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As | traveled to our global
facilities in 2024, | saw rsthand
the impact of our Savaria One
project on daily operations across
every factory.

With over 200 initiatives focused on
enhancing e ciency and fostering
synergies, we achieved meaningful
improvements  both large and small
culminating in a substantial year-over-
year increase in adjusted EBITDA growth
of 24%.

Collaboration, one of our core corporate
values, continues to be a driving force
behind our success, connecting our
2,500 employees worldwide. A prime
example is the upcoming launch of our
Luma through-the- oor lift. Designed as
a practical alternative to a stairlift, Luma
o ersan elegant mobility solution for
the aging population. Thanks to our R&D
team s innovative approach and close
collaboration with our international sales
leaders, Luma will be available globally in
2025.

Looking ahead, | anticipate Savaria

One will further strengthen our overall

e ectivenessin 2025. With more nely
tuned operations, we are well-positioned
to drive growth in both our Accessibility
and Patient Care segments.

~Message from
Sebastien Bourassa



Savaria enjoys success today
in part due to our agility to
adjust to market conditions.

We operate many facilities around
the world, and while this can add
management complexity at times, it
also provides us remarkable exibility
for manufacturing and distribution.
As we face new and unprecedented
challenges of geopolitics, we know
that there is no stopping the aging
population and their needs to stay
mobile. It is on us to evolve and change
to meet those needs and to maintain
our position of leadership.

Over the past year, Savaria One has
added more strength to our capabilities
and even if things are not always easy,
we nd solutions and we remain strong.
In 2025, | do not see that changing. We
collaborate, we innovate, we work as

a team and we work with passion to
persevere.

Message from
Marcel Bourassa




In 2024, our key factories in
Surrey and Brampton saw
signi cant productivity
gains driven by Savaria One
initiatives.

By optimizing production layouts
and reinforcing lean manufacturing
practices, we enhanced e ciency
across operations. Following the
acquisition of Matot in early 2024,
we expanded Brampton s capabilities to include dumbwaiters and
material lifts production, allowing dealers to seamlessly quote and order
Matot products through our Quote Builder system. To further streamline
logistics, we established a nished goods warehouse in Mississauga,
Ontario, reducing congestion in Brampton and improving elevator and
lift shipmente ciencies.

Innovation remained at the forefront, with the launch of our Touchscreen
operating panel and a new luxury ush-mount door for our home
elevator line. At the annual NAEC industry show, we reinforced our
market presence by exhibiting Garaventa and Savaria together while
introducing Access+, a new tiered dealer sales incentive program
designed to strengthen partnerships and drive growth.

LOOKING AHEAD TO 2025

We are excited to introduce the Luma Lift,

a beautifully designed, intuitive mobility solution
expected to drive incremental sales and expand
our reach in the accessibility market.

North America "
Accessibility




Europe

Accessibility

In 2024, our focus in Europe was on driving
e ciency improvements to deliver immediate
bene tswhile establishing a more sustainable
structure for this highly competitive region.

A key step in this transformation was the reorganization
of our management team, beginning with the
appointment of Clare Brophy as President of the

group, followed by over 50 additional management
realignments to enhance leadership e ectiveness.

Europe will introduce, under the Savaria
brand, a European code-compliant
Savariafi Multilift vertical platform lift.

Our productivity initiatives led to a 20% increase in

eld service calls, enabling us to better serve customers
without adding costs. The ERP system implemented
in 2023 proved its value in 2024 by automating tasks,
improving KPI tracking, and optimizing service routes
for greater operational e ciency.

Procurement gains were achieved through strategic
supplier renegotiations and enhanced analytics for
global sourcing and synergistic buying. Additionally,
we improved our productivity in key factories by
strengthening internal expertise, improving
workforce stability and shifte ciency.

Looking ahead to 2025, Europe will introduce two new
products under the Savaria brand: the Luma Lift and

a European code-compliant Savaria Multilift vertical
platform lift. Meanwhile, Handicare is expanding
beyond its stairlift heritage and will now be marketed as
Handicare by Savaria, positioning the brand for greater
market share and diversi cation.




Patient Care

In 2024, we integrated our brands of Span,
Handicare and Savaria into Savaria Patient Care .

Our new web site showcases our breadth of the portfolio
to meet the market needs in long term care, acute care
and home care settings. We expanded our clinical training
content including adding substantial digital content.

The M-series Savaria clinical xed lifts launched and
replaced older Handicare legacy models, continuing our
strong reputation for innovation in this category. Adding
connectivity features for wi and bluetooth and anti-
microbial strapping enhanced this product line, already
known for exceptional reliability in the eld.

Savaria One initiatives in Patient Care yielded reductions

of paint usage with a paint recycling system, and we also
improved our assembly line cycle times with a rebalanced
schedule. Procurement improvements reduced costs of raw
materials including foam for our therapeutic mattresses.

GROWTH IN 2025

Patient Care experienced an outstanding
fourth quarter and is focused on
continuing a strong momentum for

e ciency as well as sales growth in 2025.
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The Boom of
Boomers

2024 marked the year where
every baby boomer could
be counted in the 60 plus
demographic.

Its a cohort of 18 birth years (1946-1964) representing the largest generation of
births (76 million in the U.S. alone, with the eldest boomers turning 80 in 2026").
They hold the most wealth of any generation and in 2030, all of them are eligible
to retire.

It is well known that people want to stay in their own homes as long as possible,
bringing tremendous opportunity for products and services to make that
happen. In the U.S., 95% of baby boomers live in private homes? and in Canada,
this gure is 93%?.

With age comes increased demand for home accessibility solutions and patient
care products the very areas where we excel. Home elevators, through-the-

oor lifts, and stairlifts provide much-needed mobility, allowing all residents to
navigate multi-level homes safely. Meanwhile, our patient care products, such as
ceiling lifts and medical beds support both individuals and caregivers, enabling
safer home care and out tting institutional facilities such as hospitals and long
term care.

As the baby boomer generation continues to age, the demand for reliable, high-
quality accessibility and care solutions will only grow. By providing innovative,
easy-to-use products that enhance safety and independence, we are well-
positioned to serve this expanding market and drive long-term growth.

+U.S. Census Bureau, 2 Harvard Joint Center for Housing Studies, 2023, ® Statistics Canada
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the largest
generation of births

2030

the year every baby
boomer is at least 65

over 90%

of baby boomers live
in private homes
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2024 marked the 10th anniversary of the Bourassa Savaria Foundation.
Each year since its creation the Foundation has grown its contribution amounts.

Over $282,000 was gifted in 2024, with some highlights including:

" HABILITAS

Habilitas
$100,000 over 5 years

Every Child Has a Right to Play
campaign for the construction
of an inclusive playground for
the Mackay Centre and Philip
E. Layton schools in the greater
Montreal area.

'(:R Neil Squire

Neil Squire Society
$8000, Giving Tuesday

Hacking for Holidays campaign.
This cross-Canada campaign
funds adaptations for toys,
making them easier for kids with
disabilities to use.

Easter

Seals Helping Kids with
Physical Disabilities
Succeed

Ontario

Easter Seals Ontario
$20,000

Equipment Funding Program.
The Foundation is proud to
support this organization s
program that aims to remove
barriers, promotes personal
growth, and fosters a sense
of belonging for those with
disabilities.
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JRU WKH WKUHHVERIQPRIQ W& GSHULRBNVHIP@EH G

&RQWHQWYV

%DVLV RI 3UHVHQWDWLRQ *RYHUQDQFH
YRUZDUG /RRNLQJ 6WDWHPHQWODWHULDO $FFRXQWLQJ 3ROLFLHV DQG (
)56 DQG 1RQ ,)56 OHDVXUHV 211 %DODQFH 6KHHW $UUDQJHPHQWYV

%XVLQHVV 2YHUYLHZ 5HODWHG 3DUW\ 7UDQVDFWLRQV
JLQDQFLDO +LJKOLJKWYV &RQWUDFWXDO 2EOLJDWLRQV
JLQDQFLDO 5HYLHZ BXEVHTXHQW (YHQW

6XPPDU\ Rl 4XDUWHUO\ 5HVXOWNVNV DQG 8QFHUWDLQWLHYV

JLQDQFLDO 3RVLWLRQ (QYLURQPHQWDO 6RFLDO DQG *RYHUQD(
JLTXLGLW\ 2XWORRN

2YHUYLHZ RI WKH /DVW 7KUHH <HDUV

%»DVLV RI S3UHVHQWDWLRQ

7KH IROORZLQJ PDQDJHPHQWIV GLVFXV\WIREF PG LI/QIDDMHLQ/G HKG' \§ R IZG/D/W_%W
EHWWHU XQGHUVWDQG 6DYDULD &RUSRUDWLRQ LWV EXVLQHVV FRQWH[W
GLVFXVVHV WKH &RUSRUDWLRQIV ILQDQFLDO SRVLW W} BRIGVRIS ISHDWR G U/
HQGHGEHPEHUDb LQ FRPSDULVRQ WR WKH FRUUHYV SRQGIVYJRSMHKHRGLW R | LIQS E
WHUPV k& RUSRUDWLRQ | k6DYDULD | kZHI DQG kRXU | UHIHU WR 6DYDULD>&R
=

3UHSDUHG LQ DFFRWGRQFE ZQWKUXPHQW 5HV SHFW L QN K& R QUH.SRURX VE KIR
EH UHDG LQ FRQMXQFWLRQ ZLWK WKH DXGLWHG FRQ VHROHBEDHWHG ILQDQFX D (
8QOHVV RWKHUZLVH LQGLFDWHG DOO DPRXQWYV DUH H[SUHVVHG LQ &DQ® G
PD\ EH H[SUHVVHG LQ PLOOLRQV RI &DQDGLDQ GROODUV kOl KRZHYHU DO
FDOFXODWHG EDVHG RQ WKH WKRXVDQGV RI &DQDGLDQ GROODUV DPRXQW

7KH &RUSRUDWLRQiIV PDQDJHPHQW LV UHVSRQVLEOH IRU WKH SUHSDUDV%LR
$XGLW &RPPLWWHH DQG DSSURYHG E\ LWV %RDUG RI 'LUHFWRUV

$GGLWLRQDO LQIRUPDWLRQ LQFOXGLQJ WKH $QQXDO ,QIRUPDWLRQ )RU
777 VHGDUSOXV FD

—

ODQDJHPHQWIV '"LVRXVYV



JRUZDUG /RRNLQJ 6WDWHPHQWYV

7KLV 0' $ LQFOXGHY FHUWDLQ VWDWHPHQWY ZKLFK DUH kKIRUZDUG ORRNLQJ
ODbzV RI &DQDGD $Q\ VWDWHPHQW LQ WKLV 0'$ ZKLFK LV QRW D VWDWHPH(
ORRNLQJ VWDWHPHQW :KHQ XVHG LQ WKLV 0'$ WKH ZRUGV KEHOLHYH | kF|
kDVVXPHI DQG RWKHU VLPLODU H[SUHVVLRQYV DUH JHQHUDOO\ LQWHQGHG W
NQRZ WKH IRUZDUG ORRNLQJ VWDWHPHQWYV LQ MWDKURKD' $Z& HWVK DULBEH RRW H [ ¢
JXDUDQWHHYV RI WKH IXWXUH SHUIRUPDQFH RI 6DYDULD RU LWV LQGXVWU\

ZKLFK PD\ FDXVH 6DYDULDiIV RU WKH LQGXVWU\iV RXWORRN DFWXDO UHVXC
IXWXUH UHVXOWY RU SHUIRUPDQFH H[SUHVVHG RU LPSOLHG E\ VXFK VWDW
IURP RXU H[SHFWDWLRQV LI NQRZQ RU XQNQRZQ ULVNV DIIHFW RXU EXVLQH
LQDFFXUDWH $ FKDQJH DIIHFWLQJ DQ DVVXPSWLRQ FDQ DOVR KDYH DQ LPS
LQFUHDVH RU GLPLQLVK WKH HIIHFW Rl WKH FKDQJH $V D UHVXOW ZH FDQ
PDWHULDOL]H DQG DFFRUGLQJO\ WKH UHDGHU LV FDXWLRQHG QRW WR SO
JRUZDUG ORRNLQJ VWDWHPHQWY GR QRW WDNH LQWR DFFRXQW WKH HIIHFYV
RFFXUULQJ DIWHU WKH VWDWHPHQWY DUH PDGH PD\ KDYH RQ RXU EXVLQHYV
RI DVVHWYV PRQHWL]DWLRQV PHUJHUV DFTXLVLWLRQV RWKHU EXVLQHVV
FKDUJHY DQQRXQFHG RU RFFXUULQJ DIWHU IRUZDUG ORRNLQJ VWDWHPHQW

8QOHVVY RWKHUZLVH UHTXLUHG E\ DSSOLFDEOH VHFXULWLHY ODZV ZH GLVF
IRUZDUG ORRNLQJ VWDWHPHQWY ZKHWKHU DV D UHVXOW RI QHZ LQIRUPDW

7KH IRUHJRLQJ ULVNV DQG XQFHUWDLQWLHY LQFOXGH WKH ULVNV VHW IRU)
RWKHU ULVNVY GHWDLOHG IURP WLPH WR WLPH LQ UHSRUWYV ILOHG E\ 6DYDL

,)56 DQG 1RQ ,)56 OHDVXUHYV

7KH &RUSRUDWLRQIV ILQDQFLDO VWDWHPHQWY DUH SUHSDUHG LQ DFFRUYGE
,)56 PHDVXUHV DQG QRQ ,)56 UDWLRV DUH XVHG E\ WKH &RUSRUDWLRQ &%,
DGMXVWHG (%,7'$ SHU VKDUH DGMXVWHG QHW HDUQLQJV DGMXVWHG QHW
IXQGV ZRUNLQJ FDSLWDO WRWDO GHEW QHW GHEW DQG UDWLR RI QHW. G1
DQG UDWLRV FDQ EH | RXXQAR IL\YKLNFW SR QV w0

>
7KH &RUSRUDWLRQ EHOLHYHV WKHVH QRQ ,)56 PHDVXUHV DQG UDWLRV ¥UH
ILQDQFLDO DQG RSHUDWLQJ SHUIRUPDQFH $OWKRXJK PDQDJHPHQW LQ¥HV
HYDOXDWH WKH &RUSRUDWLRQiV ILQDQFLDO DQG RSHUDWLQJ SHUIRUPD®RFF
ZLWK ,)56 DQG VKRXOG QRW EH UHJDUGHG DV DQ DOWHUQDWLYH WR ILQDQ]
PHDVXUHV DQG UDWLRV PD\ WKHUHIRUH QRW EH FRPSDUDEOH WR VLPLODU

o
o

(%,7'$ LV GHILQHG DV HDUQLQJV EHIRUH QHW ILQDQFH FRVWV LQFRPH WD]
ODQDJHPHQW XVHV (%,7'$ WR DVVHVV WKH RSHUDWLQJ SHUIRUPDQFH RI RXlI
PHDVXUH LV FRPPRQO\ XVHG E\ LQYHVWRUV DQG DQDO\VWV WR PHDVXUH<D
SD\PHQW REOLJDWLRQV RU DV D FRPHHR RUSRWOMNN RRQHE AOX G H W FGHHBM HF LDV
H[SHQVH ZKLFK LV QRQ FDVK LQ QDWXUH DQG FDQ YDU\ VLIQLILFDQWO\-GH
IDFWRUV DQG QHW ILQDQFH FRVW WR HOLPLQDWH WKH LPSDFW RQ HDUQLQ
FDXWLRQHG WKDW (%,7'$ VKRXOG QRW EH FRQVLGHUHG DQ DOWHUQDWLYH
LQGLFDWRU RI WKH &RUSRUDWLRQiV SHUIRUPDQFH RU DQ DOWHUQDWL\%—( v
DFWLYLWLHV DV D PHDVXUH Rl OLTXLGLW\ DQG FDVK IORZ

ODQDJHPH



$GMXVWHG (%,7'$ LV GHILQHG DV (%,7'$ EHIRUH RWKHU H[SHQVHV RU LQFRF
FRPSHQVDWLRQ H[SHQVH 0D Q(Pu,H P G W XMWV GD @D R\GWPHEMM\OQNV HG (% ,7'$ SHL
DPRQJ RWKHU PHDVXUHV WR DVVHVV WKH RSHUDWLQJ SHUIRUPDQFH RI WK
PHDVXUHV DUH FRPPRQO\ XVHG E\ LQYHVWRUYV DQG DQDO\VWV WR PHDVXUH
RWKHU SD\PHQW REOLJDWLRQV RU DV D FRPPRQ YDOXDWLRQ PHDVXUHPHQ
DPRUWL]DWLRQ H[SHQVH DV ZHOO DV VWRFN EDVHG FRPSHQVDWLRQ H[SHQ\
VLIJQLILFDQWO\ GHSHQGLQJ XSRQ DFFRXQWLQJ PHWKRGV RU QRQ RSHUDWL
2WKHU H[SHQVHV RU LQFRPH WKDW FDQ YDU\ IURP SHULRG WR SHULRG DQG
WKH EXVLQHWUDQ® EF LQLWLDWLYHV H[SHQVHV ZKLFK6DYHD VLY®DWFD QW
FRXOG PDVN WKH DFWXDO EDVHOLQH SHUIRUPDQFH DWWEH RKEVUWGE BUHRRQ
DQ\ SHUSHWXDO EHQHILWY UHDOL]HG RU SHQGLQJ UHDOL]DWLRQ ,QYHVWR
FRQVLGHUHG DQ DOWHUQDWLYH WR RSHUDWLQJ LQFRPH RU QHW HDUQLQJV
SHUIRUPDQFH RU DQ DOWHUQDWLYH WR FDVK IORZV IURP RSHUDWLQJ LQY
DQG FDVK IORZ

$GMXVWHG (%,7'$ PDUJLQ LV GHILQHG DV DGMXVWHG (%,7'$ H[SUHVVHG DV |

$GMXVWHG (%,7'$ SHU VKDUH LV FDOFXODWHG XVV®&D WRAM VG I X¥W H G HAMSIRIB @
SHULRG

7TRWDO

7UDLOLQJ
LQ WKRXVDQGV R| GRBBRQUV KV 4 4 4 4 4 4 4

2SHUDWLQJ ,OFRPH

,
$PRUWL]DWLRQ DQG
GHSUHFLDWLRQ H[SHQVH

(%,7'$

RQ

L
LQLWLDWLYHV

N To | m
(2]
T
O
<

[SHQVHV

HG (%,7'$

HG (%,7'$ SHU

HLIJKWHG

$QIDPAGBVEVY 5HSRUW

Z
QXPEHU RI
G

Y
WHG (%,7'$

ODQDJHPHQWIV 'LVFXVVHARQ



LQ WKRXVDQGV RI GROODUV H[FHSW SHUFHQWDJ

HVSFFHVV

4

L E3 BDW WH ¢

D) W +&IDIEH 2

ITLFH 7RV,

VDO

2SHUDWLQJ ,QFRPH

$PRUWL]DWLRQ DQG GHSUHFLDWLRQ H

[SHQVH

(%,7'$

6WRFN EDVHG FRPSHQVDWLRQ

6WUDWHJILF LQLWLDWLYHYVY H[SHQVHYV

2WKHU H[SHQVHV

$GMXVWHG (%,7'$

$GMXVWHG (%,7'$ ODUJLQ

2SHUDWLQJ ,QFRPH

$PRUWL]DWLRQ DQG GHSUHFLDWLRQ H

[SHQVH

(%,7'$

6WRFN EDVHG FRPSHQVDWLRQ

6WUDWHILF LQLWLDWLYHY H[SHQVHYV

2WKHU H[SHQVHYV

$GMXVWHG (%,7'$

$GMXVWHG (%,7'$ ODUJLQ

1RQ ,)56 PHDVXUHV DUH GHVFULEHG DQG UHFRQFLOHG LQ WKLV VHFWLRQ

LQ WKRXVDQGV RI GROODUV H[FHSW SHUFHQWDJ

HVSFFHVV

<7'
L E3 DWW ¢

D) W +&IDIEH 2

ITLFH 7RV,

VDO

2SHUDWLQJ ,QFRPH

$PRUWL]DWLRQ DQG GHSUHFLDWLRQ H

[SHQVH

(%,7'$

6WRFN EDVHG FRPSHQVDWLRQ

6WUDWHILF LQLWLDWLYHY H[SHQVHYV

2WKHU H[SHQVHV LQFRPH

$GMXVWHG (%,7'$

$GMXVWHG (%,7'$ ODUJLQ

<7'

2SHUDWLQJ ,QFRPH

$PRUWL]DWLRQ DQG GHSUHFLDWLRQ H

[SHQVH

(%,7'$

6WRFN EDVHG FRPSHQVDWLRQ

6WUDWHILF LQLWLDWLYHYVY H[SHQVHYV

2WKHU H[SHQVHV

$GMXVWHG (%,7'$

$GCMXVWHG (%,7'$ 0ODUJLQ

1RQ ,)56 PHDVXUHV DUH GHVFULEHG DQG UHFRQFLOHG LQ WKLV VHFWLRQ

$QIOGBVEV SHSRUW

ODQDJHPHQWIV 'LVFXVVHARQ



$GMXVWHG QHW HDUQLQJV LV GHILQHG DV QHW HDUQLQJV H[FOXGLQJ RWKF
WKH UHODWHG LQFRPH WD[ HIITHFWV 7KH &RUSRUDWLRQ XVHV DGMXVWHG C
PHDVXUH LWV SHUIRUPDQFH IURP RQH SHULRG WR WKH QH[W ZLWKRXW WK]|
GHVFULEHG DERYH 7KH &RUSRUDWLRQ H[FOXGHV WKHVH LWHPV EHFDXVH W
FRXOG SRWHQWLDOO\ GLVWRUW WKH DQDO\VLV RI WUHQ @V R Q¥ KRWV HE[$HIQQ/HH
RU LQFRPH WKDW FDQ YDU\ IURP SHULRG WR SHULRG DQG ZKLFK FRXOG RW
DQG E 6WUDWHJILF LQ@KWERWIU¥HVLH[BHOMMHYW FRVWY LQFXUUHG LQ UHODWL
DFWXDO EDVHOLQH SHUIRUPDQFH DV WKH FR\DMRMQBXHURIEOS UR B UVWR O RU BV
EHQHILWY UHDOL]JHG RU SHQGLQJ UHDOL]DWLRQ

$GMXVWHG QHW HDUQLQJV SHU VKDUH LV FDOFXODWHKCD MRVQWKMHKH GLOXW F
FRUUHVSRQGLQJ SHULRG

$YDLODEOH FUHGLW IDFLOLWLHV LV GHILQHG DV WKH WRWDO DPRXQW DYDL
GUDZQ DQG RXWVWDQGLQJ OHWWHUV RI FUHGLW $YDLODEOH IXQGV LV GHI
HTXLYDOHQWY 7KH &RUSRUDWLRQ EHOLHYHV WKDW FHUWDLQ LQYHVWRUYV
OHYHUDJH

"RUNLQJ FDSLWDO LV GHILQHG DV FXUUHQW DVVHWYV PLQXV FXUUHQW OLDE
OLTXLGLW\ RSHUDWLRQDO HIILFLHQF\ DQG VKRUW WHUP ILQDQFLDO KHDOW

7TRWDO GHEW LV GHILQHG DV WKH DPRXQW GUDZQ XQGHU WKH UHYROYLQJ I
RXWVWDQGLQJ OHWWHUV RI FUHGLW DQG OHDVH OLDELOLWLHVY LQFOXGLQ.
DQG FDVK HTXLYDOHQWY 7KH UDWLR RI QHW GHEW WR DGMXVWHG (%,7'$ L)\
PRQWKY DGMXVWHG (%,7'$ 7KH &RUSRUDWLRQ EHOLHYHV WKDW FHUWDL L
ILQDQFLDO OHYHUDJH

%WXVLQHVYV 2YHUYLHZ

6DYDULD LV RQH Rl WKH JOREDO OHDGHUV LQ WKH DFFHVVLELOLW\ LQGYVW
FKDOOHQJHG WR LPSURYH WKHLU FRPIRUW PRELOLW)\ DQG LQGHSHQGHGFH
SURGXFW OLQHV LQ WKH LQGXVWU\ ¥5PH W QIR WRW ESBHWDEOH VH IR H

YV EV 5HSRU

6DYDULD GHVLJQV PDQXIDFWXUHV GLVWULEXWHY DQG LQVWDOOV DFFHVV]
FRPPHUFLDO XVH VWDLUOLIWV IRU VWUDLJKW DQG FXUYHG VWDLUV YHEW
DGGLWLR®DEXYDBWXUHV DQG PDUNHWYV D FRPSUHKHQVLYH VHOHFWLRQ RI .
EHGV DV ZHOO DV DQ H[WHQVLYH OLQH Rl PHGLFDO HTXLSPHQW DQG VRDX
WUDQVIHU OLIWLQJ DQG UHSRVLWLRQLQJ DLGYV <

LL

>
6DYDULD RSHUDWHYV D JOREDO PDQXIDFWXULQJ QHWZRUN ZLWK IRXU SODQV
ILYH LQ (XURSH DQG WZR LQ &KLQD 7KH &RUSRUDWLRQ KDV GLUHFW VDOH
FRXQWUSNMVVWWOQDA DDVR RSHUDWHY DQ H{WHQVLYH ZRUOGZLGH GHDOHU QgﬂW

$V DWUFKb 6DYDULDiIV ZRUNIRUFH W R WDRCSHOR THHHBW R RUPMGWZH. GH

ODQDJHPHQ



7KH EXVLQHVV LV WWARHFRNDWMHEO HRWHRVFBEQBODMWW HDWFRDGHQJ WR WKHLU UHYV
DGGUHVVDEOH PDUNHWYV

$FFHVVLELOLW\

7KURXJEFWKMVVEBUGHWW 6DYDULD GHVLJQV PDQXIDFWXUHV GLVWULEXWHV
DFFHVVLELOLW\ SURGXFWV LQFOXGLQJ FRPPHUFLDO HOHYDWRUV KRPH HO|
SHUVRQDO UHVLGHQWLDO RW PRNRHVUKFODY DSAGGH YWURBW\ RI ZKHHOFKDL!
DGDSWHG IRU SHRSOH &R WXUY B HFS®ODQHHGRD QXIDFWXULQJ IDFLOLWLHV LQ
OH[LFR 4XHU«WDUR ,WDO\ 0LODQ WKH 8QLWHG .LQJGRP .LQJVZLQIRUG |
+HHUKXJRZDDUG DQG &KLQD +XL]KRX DQG ;LDPHQ 6DYDULD SURGXFWV D
DSSUR[LPDWGHODOHUV DV ZHOPRPS DX URXQIKG GLUHFW VDOHV RIILFHV WKUR
DOVR SURYLGHV LQVWDOODWLRQ UHSDLU DQG PDLQWHQDQFH VHUYLFHV 7
ZHUH VROG RQ )HEUXDU\ SUHYLRXVO\ PDQXIDFWXUHG ORZHUHG IORR!
EUDQGV RI PLQLYDQV

SDWLHQW &DUH

LWK3DWAM HQWH &PHIHW 6DYDULD GHVLIQV PDQXIDFWXUHYV GLVWULEXWHY O
DQG DFFHVVRULHYV IORRU OLIWYV DQG VWDQGLQJ DLGV EDWKLQJ HTXLSPHQ
SUHVVXUH PDQDJHPHQW SURGXFWYV XVHG LQ KHDOWKFDUH IDFLOLWLHY DQC(
IDFLOLWLHYV LQ &4DQDGD ODJRJ DQG %HDPVYLOOH WKH 8QLWHG 6WDWHYV -
1HZWRQ $EERW 30 WH H@GBYWROEMHW OLQH LV VROG WKURXJK LOQVWLWXWLRQDC
1RUWK $PHULFD DQG (XURSH

7KH IROORZLQJ WDEOHV SURYLGH WKH UHYHQXH RI 6DYWIH®P YY) WK SRHIM BREBC
HQGHGEHPEHU

LQ WKRXVDQGV RI GROODUV H[FH$WF$I-1MVHLQEW_[QLW\ SDWLHQW &dUH 7TRWDO =
&DQDGD 2
8QLWHG 6WDWHYV )
I

(XURSH DQG UHVW R|l ZRUOG o
7RWDO >
&=

>

S

$FFHVVLELOLW\ 3DWLHQW &DUH 7RWDO g

&DQDGD g

8QLWHG 6WDWHYV
(XURSH DQG UHVW R|Il ZRUOG

7TRWDO

ODQDJHPHQWIV 'LVFXVVHARQ



JLQDQFLDO +LJKOLJKWYV

LQ WKRXVDQGV RI GROODUV H[FHSW SHU VKDUH DPRXQWV \
5HYHQXH
*URVV B3URILW

2SHUDWLQJ LQFRPH

$GMXVWHG (%,7'$

$GMXVWHG (%,7'$ PDUJLQ

1HW HDUQLQJV

$GMXVWHG QHW HDUQLQJV

'LOXWHG QHW HDUQLQJV SHU VKDUH
$GMXVWHG QHW HDUQLQJV SHU VKDUH

1RQ ,)56 PHDVXUHV DUH GHVFULEHGORQ@G UHFRQFLOHG LQ VHFWLRQV
KH DQQDOWR GDWH DPRXQWYV IRU UHIOHFW DGMXVWPHQWY PDGH IRU 4 4 DQG 4 EHWZHHQ QHW I
H[SODLQHG LQ 6HFWLRQ

pPS5SHYHQXH ZDWXS ORU FRPSDUHG WRDLQO\ GXH WR RUJDQDBWRWWKHRI
IRUHLJQ H[FKDQJH LPKKSDFWYHQXH FRQWULEXWLRQ IURP WKH DFTXLVLWLRC
GLYHVWLWXUHV RI 9DQ $FWLRQ DQG )UHHGRP ORWRUYV

U$FFHVVHESOUWRRFBIWLYH RUJDQLF LUQURZXNWKL QI D FR QMU DFAWNRLSHY SDIU W L
RINVHW E\ D VOLJKW. QQIFFUHDK K BRRHULFD

U03DWLHOQW KIDHMHG RUJDQLF UHYHQXH JURZWK RI

p*URVYV SURILWXDVORU FRPSDUHG WRHSUHVHQWLQJ D JURMNY POQRUHQ WH
R ESV FRPSDUHGQNVR
=

p2SHUDWLQJ LOQFROPASZDWRU FRPSDU#KMG WRUHSUHVHQWLQJ DQ RSHUDWL@J
FRPSDUHG WR

P$CGMXVWHG (%,7'$ XBDVO RU UHSUHVHQWHQ VXD UH ZKHQ FRPSADUHG W

P$GMXVWHG (%,7'$ PDUJIXS VBERRERPWDUHGEGONVR
USFFHVVDGEMAMMHEDY O0ORU DIKRFUWRDVIE RU FRPSDUHG WR
U3DWLHQW MOBMA'EDY O0RU DIQRQFURDVIE RU FRPSDUHG WR

$ QOB EVISH S

plHW HDUQLQJY DQG DGMXVWHGD@QKW HDVHY ISGIFW LZHALHG REHU VKDUH RQ
GLOXWHG EDVLV FRPGBUWGUWMRSHFWLYBQG REHU VKDUH RQ D4 LOXWH

VFXVV@F%)
m

PS5SHYHQXH ZDO/XS ORU FRPSDUHG WIRLQO\ GXH WR RUJDQQR-SBWFRWWKI—RI
IRUHLJQ H[FKDQJH L®PSDWWDRIO\ RIIVHW E\ WKH DIRUHPHQWLRQHG GLYHK/W
RSHUDWLRQV LQ 1RUZD\ QHW RI WKH DFTXLVLWLRQ RI ODWRW

USFFHVVRBPUOOQWEKF JURZWK VRRPREGDYI JURRMWKQRIIURP 1RUWK $PHULE:D |

SDUWLDOO\ RIIVHW E\ DFRQOQWREHWLRQ RI %
U3DWLHQRW EZDQIH UHYHQXH LQFUHDVHG E\ 8

p*URVYV SURILW XBV O0RU FRPSDUHG WHRSUHVHQWLQJ D JURNY E’(DIFJUHQ%
R ESV FRPSDUHGQVR o



p2SHUDWLQJ LQFRPAHSZDY RU FRPSDUHG WIRISUHVHQWLQJ DQ RSHUDWLQJ F
FRPSDUHG WR

PSIGMXVWHG ZBoV7'$0 XS 0RU UHSUHVHQWHQ VXD UH ZKHQ FRPSDUHG WR

PSGMXVWHG (%,7'$ PDUJIXE VBERREGRPBDUHGQVR
U$FFHVVRGEMANWHG (%,7'SRDV DIQQRFUHRDVHO RU FRPSDUHG WR
i3DWLHQ@WMPOWWMHG (%,70RPDV DIQFUMRDVI RU FRPSDUHG WR

plHW HDUQLQJY DQG DGMXVWHGD@KHW HDUWYISGIFW LZHHG REHU VKDUH RQ D
GLOXWHG EDVLV FRPOGBUWGUMRSHFWLYIBQG REHU VKDUH RQ D GLOXWHG E

p7KH UDWLR RI QHW GHEW WR D GIMXVNRMHID Wh MIRE) BNAAR RRIGUD W

PpSYDLODEOH IXQIGWRRMXSSRUW ZRUNLQJ FDSLWDO LQYHVWPHQWY DQG JUR

$QIOGBVEV SHSRUW

ODQDJHPHQWIV 'LVFXVVHARQ



JLOQDQFLDO 5HYLHZ

'XULQJ WKH TXDUWHU WKH &RUSRUDWKBQ OHRQHUBPWPMESDUHGHWYR HVKIH VDPH
THIQFUEZDVHPDLQO\ GXH WR RUJDQGHFNV URWYWHIL RQ H[FKDQJH TKRSDFW RI
UHYHQXH FRQWULEXWLRQ IURPDW KN @I\TRLWHW EQVRKHBWRMVWLWXUHYV RI 9

ORWRUYV

JRU WEHPCRIQPWK SHULRBHP@EHB WKH &RUSRUDWLRQ JHQHUOR®W HGOBRHWYHQXH
FRPSDUHG WR WKH VDPHQFHUMIREDLI@ O\ GXH WR RUJDQ GV URRZMWHHL RQ
H[FKDQJH LPSDFWHRIURZWK zZDV SDUWLDOO\ RIIVHW E\ WKH DIRUHPHQWLRQ

RI VREFHHUDWQRIRW ZD\ LQ QHW RI WKH DFTXLVLWLRQ RI ODWRW

7KH IROORZLQJ WDEOHV SURYLGH D VXPPDU\ Rl WKH TXDUWHU DQG \HDU W
VHIPHIDWG LQ WRWDO

LQ WKRXVDQGV RI GROODUV H[FHSW SHUFHQWDJHV $FFHVVLELOBIWWLH¢W &DUH 7RWDO
S5HYHQXH
5HYHQXH

1HW FKDQJH

2UJDQLF JURZWK FRQWUDFWLRQ
$FTXLVLWLRQ GLYHVWLWXUH LPSDFW
JRUHLJQ FXUUHQF\ LPSDFW

1HW FKDQJH

2UJDQLF JURZWK FRQWUDFWLRQ UHSUHVHQWY WKH UHYHQXH JURZWK GHFUHDVH FRPLQJ IURP WKH H[LVW
FXUUHQF\

$FTXLVLWLRQ GLYHVWLWXUH LPSDFW UHSUHVHQWYVY WKH UHYHQXH JURZWK GHFUHDVH FRPLQJ IURP WKE QH
EDVHG RQ ORFDO IXQFWLRQDO FXUUHQF\ -]

JRUHLJQ FXUUHQF\ LPSDFW UHSUHVHQWY WKH IRUHLJQ H[FKDQJH LPSDFW XQUHODWHG WR RUJDQLF JURZW

LQ WKRXVDQGV RI GROODUV H[FHSW SHUFHQWDJHYV $FFHVVLELOBIWWLH¢W &DUH 7RWDO
S5HYHQXH
5HYHQXH

1HW FKDQJH

$QIDPOBV EV 5HS

2UJDQLF JURZWK
$FTXLVLWLRQ GLYHVWLWXUH LPSDFW
JRUHLJQ FXUUHQF\ LPSDFW

1HW FKDQJH

VVERQ

2UJDQLF JURZWK UHSUHVHQWY WKH UHYHQXH JURZWK FRPLQJ IURP WKH H[LVWLQJ HQWLWLHYV DV RI WEKH S|

$FTXLVLWLRQ GLYHVWLWXUH LPSDFW UHSUHVHQWY WKH UHYHQXH JURZWK GHFUHDVH FRPLQJ IURP WKlI"'r QH
EDVHG RQ ORFDO IXQFWLRQDO FXUUHQF\

JRUHLJQ FXUUHQF\ LPSDFW UHSUHVHQWY WKH IRUHLJQ H[FKDQJH LPSDFW XQUHODWHG WR RUJDQLF JURZW\
>
$FFHVVLELOLW\ =
SHYHQXH IURP RXU $FFHVVLE L0ORW\ WHKH PEXDRUMEBY WCRU FRPSDUHG WR V%KH
VDPH SHULRG HG®H FUHDVHIH Y HQ X H IZQR Y HEXHO\GFRR @ WIU@LAW IFIR@ RULVWLQJ RI DT
FRQWUDFWLR® (RURSH DIURDWK LQ 1R UNKKI SIPHRBHIDH R RWMIXRIR SH LV PDLQB\ «
WKH &RUSRUDWLRQIiV IRFXV RQ KLJKHU PDUJLQLFRWW $P AWNFDQZD \F i EDHNA |
FRQVWDQW UHYHQXHV LQ D PRUH GLII%RWOIWURDUREW ARQWIK K 5810 MWRH G HEPpID
JURZWK 7KH UHYHQXH GHFUH DS/RV Z DRUFHR.B © HHY ¥ B WO BH ELFPDBLOFOM RRPLQJ IHRF
o



WKH *%3 (85 DQG 86' FXUUMKHIIYHI\D X,QVDIGEPWAIRI) DFTXLVLWLRQ RI ODWRW R
GLYHVWLWXUHV RI 9DQ $FWLRQ DQG )UHHGRP ORWRUV RSHUDWLRQV

JRU WEHPCRIQWK SHULRBH®P@EHB UHYHQXH §BRHPVRAKHLH@W ZDW DQ
LQFUHRDVHO RU FRPSDUHG WR WKH VDPHOFHUBIKRMHHOYHQ XH ZDV UHODWHG W
JURZWK RIGHULYHG IURP JURZWRK WK $PHULFD DQG DQFRQURBHFWXBGRIWHG
LQFUHDVHY DQG LPSURYHG OHDG WLERVLMNWAEHRIWR HHEKBRQYH D/AXSDEFWR RWKR |
ZDV sbDuwLDOO\ RIIVHW E\ WKH GLYHVWLWXUHV RI 9DQ $FWLRQ )UHHGRP Ol
DFTXLVLWLRQ RI ODWRW

SDWLHQW &DUH

S5HYHQXH IURP RXU 3DWLHQWO& R UHWKH1J P ¥ Q BWHRDWV D RQU FRPSDUHG WR WKH
VDPH SHULRGRUQVK $ BHOLFHUHG D YHU\ VWURQJ TXDUWHU ZLWK LQFUHDVH
UHYHQXHVY DV ZHOO DV FHLOLQJ OLIW SDFNDJHV VROG PDLQO\ GXH WR LQ|
DFWLYKW)\FUHRQVHIRZWK ZDV VXRB\SIRNRWHIGIP\ HD[FKDQJH LPSDFW RI

JRU WEHPCPRIQWK SHULRBH®P@EBHB UHYHQXH IURP RXU 3DWLHQW &DQH VHJIPH
LOQFUHRDVHO RU FRPSDUHG WR WKH VDPHOSFHIMHIRBIHVYHQ XH ZDV PDLQO\ GUL)Y
SRVLWRUYBQLF JURZWIKWKIWKH VWURQJ ILQLVK RI WKH \HDU H[SODLQHG E\ V
TXDUWHSRNQBRYHHLIQ H[FKDQJH LPSDFW RI

YJRUHLJQ ([FKDQJH

7KH &RUSRUDWLRQ LV VXEMHFW WR IRUHLJQ FXUUHQF\ IOXFWXDWLRQV IUR
OLDELOLWLHV RI LWV IRUHLJQ RSHUDWLRQV DQG IURP FRPPHUFLDO WUDQYV
VWHUOLQJ 6ZLVV IUDQFV DQG UHQPLQELYVY 7UDQVDFWLRQV GHQRPLQDWHG
IXQFWLRQDO FXUUHQF\ UDWH RI H[FKDQJH LQ HIIHFW DW WKH GDWH Rl WKH
H[FKDQJH FRQWUDFWY ZKLOH WKH VWDWHPHQW RI LQFRPH RI IRUHLJQ RSH
WKH SHULRG

7KH IRUHLJQ FXUUHQF\ FORVLQJ UDWHV XVHG WR FRQYHUW DVVHWV DQG Ol
&DQDGLDQ HTXLYDOHQW RI D FXUUHQF\ |
86 'ROODU 86"

(XUR (85

3RXQG 6WHUOLQJ *%3

6ZLVV IUDQF &+)

5SHQPLQEL 50%

7KH IRUHLJQ FXUUHQF\ DYHUDJH UDWHV XVHG WR FRQYHUW UHYHQXH D
&DQDGLDQ HTXLYDOHQW RI D FXUUHQF\ |
86 'ROODU 86"

(XUR (85

3RXQG 6WHUOLQJ *%3

6ZLVV IUDQF &+)

5HQPLQEL 50%

V 'LVFXVVURQ ’gQDO\VLV 5HSRU

,Q FRQIRUPLW\ ZLWK WKH KHGJLQJ SROLF\ DGRSWHG E\ WKH %RDUG RI 'I%UH
FROQOWUDFWY WR UHGXFH WKH ULVNV UHODWHG WR FXUUHQF\ IOXFWXDWILRQ
QRW EH UHSUHVHQWDWLYH RI WKH DFWXDO LPSDFWHRHHA ERKDQ JWKH WHVIRQ
&RUSRUDWLRQ KHOG IRUHLJQ H[FKDB®JHRARRDWHGBWYIWRIWDRG QIS WR ODl%FK
ZHLIKWMBUDJH UDWH RI -

0DQD



OD*/V H[FHSW SHU Vr(DUH
XH

RO
HQ

&RVW RI VDOHYV

*URVV BURILW

6HOOLQJ DQG DGPLQLVWUDWLYH
H[SHQVHV

6WUDWHJILF LQLWUDWLYHY H[SHQVHYV
2WKHU H[SHQVHV

2SHUDWLQJ LQFRPH

IHW ILQDQFH FRVWYV

(DUQLQJV EHIRUH LQFRPH WD]

,QFRPH WDJ[ H[SHQ|VH

1HW (DUQLQJV

$GMXVWHG (%,7'$

%DVLF QHW HDUQLQJV SHU VKDUH
'LOXWHG QHW HDUQLQJV SHU VKDUH

1RQ ,)56 PHDVXUHV DUH GHVFULEHG DQG UHFRQFLOHG LQ VHFWLRQ
7KH DQQXDO \HDU WR GDWH DPRXQWV IRU UHIOHFW DGMXVWPHQWY PDGH IRU 4 4 DQG 4 EHWZHHC
H[SODLQHG LQ 6HFWLRQ

JRU WKH TXDQRMUHLDVWKRYVY S WRAKWQRFRPSDUHG WR WKH VYN PHWSHWILERCGNIDE O H
LPSURYHG JURVY PDUJLQV LQ ERWK VHIPHQWY GXH WR RSHUDWLQJ OHYHULI
WKHZHPRYPWK SHULRBHPP@EHEBE JURVV PDUJLQ EHQHILWHG IURP WKH VDPH LI
TXDUWHU ZKHQ FRPSDUHG WR WKH VDPH SHULRG LQ .

)RU WKH TXDUWHU VHOOLQJ DQG DGPLQLVWUDVKLJ E ESV 2KB® D SHUFH
FRPSDUHG WR WKt DPBILRHVYLGRCHLWR LQFUHDVHG VKRIUMPWE WK ISHAH @S bY H
HQGHEHPEHUb VHOOLQJ DQG DGPLQLVWUDWLYH H[SHQVHV LQ GROODU\ LC
ZHUH VE&LIKBO\ESY ZKHQ FRPSDUHG WR WKHI—MDHIHWSLL—QJJ.RQYU—Q/BVEP\HEQJM‘D;’D(
2QH
2

YRU WKH TXDUWHU WKH &RUS RRMKH.IR @ QSOIRRGHIVHIG LQWHJUDWLRQ FRVWVSIR
DFTXLVLWLRQ RI ODWRW DQG 0 IRU DQ RSWAPV]DQWLRIY B G RIY VWV U RWHIGE
H[SHQVHV LQ WKH WXBPWRHRWK)SHULRBHPEEHE WKH &RUSRUDWLRQ KDG KWK
RI OPDLQO\ UHODWHG WR WKH DFTXLVLWLRQ DQG LQWHJUDWLRQ FRVWV R
E\ WKH JDLQ RQ WKH GLYHVWLWXUHV Rl 9DQ $FWOLPOQ ®) & WRHHGRPRIRWRU YV
LQWHJUDWLRQ FRVWV IRU +DQGLFDUH 0 IRUDQ RSWLPLIDWLRQ SURJYDH
RSHUDWLRQWLDGGLWLRQ WKH &RUSRUDR®Y LMRMDUDONHR LR E RHIMH BWRL & B WS H Q \
FRPSDUHG WR 0 ODVW \HDU UHIOHFWBQY DUIXDOQ#HDU RI FRVWV LQ UBOL

T
&RQVHTXHQWO\ RSHUDWQ QRUL YKRIPHXDBWHRLV @MWOKHQ FRPSDUHGRWRWKH >

VDPH SHULR&ZLWK D \HDU WR GDW R RPFSRDXUHGE LR 4XDUWHUO\ DQG \HDU W
WK FUEZDVHPDLQO\ DWWULEXWDEOH WR WKH DGGLWLRQDO UHYHQXH FRGW!
RITVHW E\ LQFUHDVHG VWUDWHJLF LQLWLDWLYHY H[SHQVHV

HPHQW

$GMXVWHG (%,7'$ DQG DGMXVWHG (%,7'$ PDOUUDRG IR W AMWIHFWD Y WOIU W
0DQG IRU WKH VDPH SHKIHRIGQEQHDVHG SURILWDELOLW\ LV PDLQO\ I-cb{S(
LQFUHDVH LQ JURVYV PDUJLQ IRU ERWK VHIPHQWYV

C)



JRU WEHPRIQWK SHULREBHPEEHB DGMXVWHG (%,7'$ DQG DGMXVWHG (%,7'$ P

0DQG UHVSHFWLYHO\ FRPBQGHGRMRWKH VDPH SHUHRGIDQ WR GDWH
LQFUHDVH LQ DGMXVWHG (%,7'$ DQG DGMXVWHG (%,7'$ PDUJLQ ZKHQ FRPSD
SHUIRUPDRBBO VHIPHQWYV LQFPRFGMVY/ILERWMKMNVUHILRQV LQ

+HDG RIILFH FRVWYV IRU WZXH®RKRWHKH SFHRIQRHE D BIEHIHG VW RRG OIWVQ G 0
UHVSHFWL Y RV\WUKHV® OLQH ZLWK PDQDJHPHQWIiV H[SHFWDWLRQV IRU WKH

7KH IROORZLQJ WDEOHYV SURYLGH D VXPPDU\ RI TXDUWHU DQG \HDU WR GDYV
WRWDO

LQ WKRXVDQGV RI GROODUV H[FHSW SHUFHQWDJHV$FFHVVLE&MW“d}W+&‘|ﬂDLGH2‘||LFH 7TRWDO

S5HYHQXH QD

$GMXVWHG (%,7'$

$GMXVWHG (%,7'$ ODUJLQ QD

5SHYHQXH QD

$GMXVWHG (%,7'$

$GMXVWHG (%,7'$ ODUJLQ QD

5HYHQXH QD

$GMXVWHG (%,7'$

$GMXVWHG (%,7'$ ODUJLQ QD
=
D
24

S5HYHQXH QD )

$GMXVWHG (%,7'$ s

$GMXVWHG (%,7'$ ODUJLQ QD >

1RQ ,)56 PHDVXUHV DUH GHVFULEHG DQG UHFRQFLOHG LQ VHFWLRQ ;

$FFHVVLELOLW\ 2

JRU WKH $RBDHWWRIEMEANVWHG (%,7'$ DQG DGMXVWHG (% QG P NUHINSHFWRRHGEOD W\
FRPSDUHG WRQG IRU WKH VDPH SHUIMRR HQVBIGMXVWHG (%,7'$ DQG DGMX V'
PDUJLQ ZDV PDLQO\ GXH WR LPSURYHG SULFLQJ R@\W\WRAR ERWK JEHRA UDISBH BI
UHIJLREBVWVDGMXVWHG (%,7'$ PDUJLQ IRU ERWK 1RUWK $PHULFD DQG (XURSH L

SUHYLRXV TXDUWHUYV DQG PDWHULDOO\ LPSURYHG IURP D \HDU DJR S>"

>
JRU WEHP®RIQWK SHULRBHPEEHB DGMXVWHG (%,7'$ DQG DGMXVWHG (%,7°% P
0DQG UHVSHFWLYHO\ FRPBQ@EHGRMRWKH VDPH SHHKHRIGQEQHDVH LG W]
PDUJLQ LV PDLQO\ H[SODLQHG E\ WKH IDFWRUV PHQWLRQHG@ @ DR URW RN K
GDWH EDVLV WKH DGMXVWHG (%,7PSSBRYHIGQ ZRUCOIHR WK $PHHULBDFRQVLGHU|
(XURSH s

(04

3DWLHQW &DUH I
JRU WKH BRD/WLW®WEMDOWMHG (%,7'$ DQG DGMXVWHG @B QG P DBILIHFWRRHEID V
FRPSDUHGOWRG IRU WKH VDPH SHUIMRRU HQVERWK PHDVXUHV ZDV PDLQOA G
UHYHQXH SULFLQJ LQLWLDWLYHV IDYRUDEOH SURGRZMW PRD \R KEB DWWDRAQNS

RIIVHW E\ KLJKHU VHOOLQJ H[SHQVHYV a

o



JRU WEHCRIPWK SHULREBH®P@EHB DGMXVWHG (%,7'$ DQG DGMXVWHG0(%,7'$ P
DQG UHVSHFWLYHO\ FBEBP®ROBUHRWRVKH VDPH SHHKHRIGQEFQQHDVH LQ ERWK P}
PDLQO\ H[SODLQHG E\ WKH IDFWRUV PHQWLRQHG DERYH IRU WKH IDYRUDEO

7KH & RUSRUDWLRQiV ILQDQFH FRVWY UHODWH PDLQO\ WR LQWHUHVW H[SHC
GHIHUUHG ILQDQFLQJ IHHV JHQHUDO EDQN FKDUJHV DQG UHDOL]JHG DQG XC
WR ILQDQFLDO LQVWUXPHQWY 7KH &RUSRUDWLRQ XVHV LWV FUHGLW IDFLQ
ILQDQFH EXVLQHVV DFTXLVLWLRQV

JRU WKH TXDUWHU QHW OLRRRSH ABVWRRY ZHKH VDPH SHQWRIGW HQW RQ ORQJ V
GHBWFUBIEXHO ZKHQ FRPSDUHEXMWRVR WKH UHGXFHG EDODQFH RI GHEW DQG
LQWHUHVW UDWHV 1HW ILQDQFH FRRWHILZA URPUMHRFEROSDESGFWR ® BDDQ
0LQ PRVW RI ZKLFK ZDV XQUHDOL]HG LQ QDWXUH ,Q WKH &RUSRUL
SRUWLRQ RI FKDQJHV LQ IDLU YDOXHORI QHW LQYHVWPHQW KHGJHV RI

JRU WEHPCPRIQWK SHULRBH®P@EHB QHW ILQDQFH FRWVWRNFSTHIHG OMRU WKH
VDPH SHULRGK® GHFUHDVH LQ QHW ILQDQFH FRVWY ZDV PDLQO\OGDXM WR Ol
VWDWHG DERYH SDUWLDOO\ RIIVHW E\ KLJKHU LQWHUHVW & QRPIDVH ® MDFE |
D JDLQ RILQ PRVW RI ZKLFK ZDV XQUHDOL]HG LQ QDWXUH 7KH &RUSRUDW
LOVWUXPHQ@WYV RI

JRU WKH TXDUWHU DQ LQFREPBIVWDHARSEBGHRRIHDUQLQJV EB | RHB WLQFREW L\g
DQ HIIHFWLYH WDFRPSMHJRG WR DQ LQFRP® DS BIQSHQMAWUYH \WWD[WKMWH R
VDPH SHULRIRUQWEH®PROWK SHULRBH®P@EHE DQ LQFRPH WD|[ HPSAHQNH RI

UHFRUGHG RQ HDUQLQJVOEH HBWH WHJIMN. ®J DQ H Il H FAKIHYUH BAD WKBIWHH IRFW L Y |
ZDV  IRU WKH VDPH SHHBHRGDUQDQFHY LQ LQFRPH WD[ H[SHQVH DQG HIIHF\
GLIIHUHQW SURILW DOORFDWLRQ FRPLQJ IURP FRXQWULHV LQ ZKLFK WKH &
QRQ GHGXFWLEOH H[SHQVHV YDOXDWLRQ DOORZDQFHV DGMXVWPHQWYVY D Q¢
VXEVLGLDU\ 2

T

Yo}

>

&

>

J 5

LQ WKRXVDQGV RI GROODUV H[FHSW QXPEHU RI VKDUHV DtG SHU VKDUH DPRXQWYV 0

1HW HDUQLQJV o
6WUDWHJILF LQLWLDWLYHV H[SHQVHV

2WKHU H[SHQVHV o

,QFRPH WD[ UHODWHG WR VWUDWHJILF LQLWLDWLYHV DQG RWKHU x

H[SHQVHV =

$GMXVWHG QHW HDUQLQJV S

,Q SHU VKDUH <

'"LOXWHG QHW HDUQLQJV >

6WUDWHJILF LQLWLDWLYHY DQG RWKHU H[SHQVHV QHW RI LQFRPH WD] >

$GMXVWHG QHW HDUQLQJV =

"LOXWHG ZHLJKWHG DYHUDJH QXPEHU RI VKDUHV >

1RQ ,)56 PHDVXUHV DUH G H\RU UEHFR QRLOHBWLR @KLY VHFWLRQ o

,QFRPH WD[ LV FDOFXODWHG DW WKH VWDWXWRU\ UDWH LQ WKH FRXQWU\ ZKHUH HDFK H[SHQVH KDV EHEHQ
7KH DQQXDO \HDU WR GDWH DPRXQWYV IRU UHIOHFW DGMXVWPHQWY PDGH IRU 4 4 DQG 4 EHWZHHC
H[SODLQHG LQ 6HFWLRQ

0DQD



JRU WKH TXDUWHU QHW RIWDUGHWY KHWH RQ D GLOXWHGOEDYWLVSHHRREDUHG
IRU WKH VDPH SHAKMMRBUKDRVAGHW HDUQLQJV ZDV PDLQO\ GXH WR KLJKHU DGM
ILQDQFH FRVWY SDUWLDOO\ RIITVHW E\ VWUDWHJLF LQLWL DWIHY®RIDVEKQVHYV
SHULRG 'HEBPBHUb QHW HDUQLQJVOVRRRGHMWVKDUH RQ D GLOXWHG EDVLV

0RU IRU WKH VDPH SHUIMRFEU HQVGHW HDUQLQJYVY DQG QHW HDUQLQJV SH
ZDV DWWULEXWDEOH WR WKH VDPH IDFWRUV DV OLVWHG DERYH IRU WKH TX

JRU WKH TXDUWHU DGMXVWHRWHWHDVRDRDYBVROHDHGLOXWHGOERW LY FRPSD
SHU VKDUH IRU WKH VDRH WAMHHPRBWER SHULRBHPEEHG DGMXVWHG QHW HDU
VWRRW 0 RU SHU VKDUH RQ D GLOXWHGOE®YLMRERWEBWMDPMWRBHULRG LQ

6 XPPDU\ RI 4XDUWHUO\ 5HVXOWYV

6HOHFWHG ILQDQFLDO LQIRUPDWLRQ IRU WKH ODVW HLJKW TXDUWHUYV LV S

7RWDO
LQ WKRXVDQGV R| cRODPGVQJ
H[FHSW SHU VKDUH DP R QAWN4 4 4 4 4 4 4 4

5HYHQXH
*URVV 0DUJLQ
2SHUDWLQJ ,QFRPH
$GMXVWHG (%,7'$
$GMXVWHG (%,7'$ 0DUJLQ
1HW HDUQLQJV
1HW HDUQLQJV|SHU VKDUH

GLOXWHG
'LYLGHQG GHFCDUHG SHU
VKDUH
1RQ ,)56 PHDVXUHV DUH GHVFULEHG DQG UHFRQFLOHG LQ VHFWLRQ =
$V D UHVXOW RI WKH FKDQJH LQ WKH SUHVHQWDWLRQ RI D ILQDQFLDO LQVWUXPHQW EHWZHHQ QHW ILEDQ]
UHVWDWHG 7KH LPSDFW RQ 4 ILJXUHV ZHUH 0 RQ QHW ILQDQFH FRVWYV DQG 0 RQ LQFRPH WD[ HESHQ
ZHUH 0 RQ QHW ILQDQFH FRVWYV DQG 0 RQ LQFRPH WD[ H[SHQVH IRU QHW LPSDFW RQ HDUQLQJV ®RI
0 RQ LQFRPH WD[ H[SHQVH IRU QHW LPSDFW RQ HDUQLQJV RI 0

Lo

7KH &RUSRUDWLRQ H[SHULHQFHVY VHDVRQDO YDULDWLRQV LQ LWV EXVLQ@HYV
DFTXLVLWLRQV DQG GLYHVWLWXUHV WKH ILUVW KDOI RI WKH \HDU LV W§SL

$ QDO

JLOQODQFLDO 3RVLWLRQ

Q

o
7KH &RUSRUDWLRQ EHOLHYHV LWV FDVK IORZV IURP RSHUDWLQJ DFWLYLWL
UHVRXUFHY ZLOO HQDEOH LW WR VXSSRUW LWV JURZWK VWUDWHJI\ ZR L

X
7TKHUHGLW DDMH OYWLBWEOH IRU JHQHUDO FRUSRUDWH SXUSRVHYV DQG IR@ Il
UHYROYLQJ IDFLOLW\ WKH &RUSRUDWLRQ LV UHTXLUHG DPRQJ RWKHU ERQ

ODQDJHPHQWIiV



EDVLVY ODQDJHPHQW UHYLHZV FRPSOLDQFH ZLWK WKHVH FRYHQDQWY LQ FR
LWV UHYROYLQJ IDFLOLW\ $d6HFREHIDIDQWY ZHUH PHW DV DW

'HFHPEHU 'HFHPEHU
LQ WKRXVDQGV RI GROODUV
7TRWDO DPRXQW DYDLODEOH XQGHU WKH UHYROYLQJ ID[FLOLW\
$PRXQW GUDZQ XQGHU WKH UHYROYLQJ IDFLOLW\
2XWVWDQGLQJ OHWWHUV RI FUHGLW

$YDLODEOH FUHGLW IDFLOLWLHYV

&DVK DQG FDVK HTXLYDOHQWYV

$YDLODEOH IXQGV

&XUUHQW DVVHWYV
&XUUHQW OLDELOLWLHYV
RUNLQJ FDSLWDO
5DWLR RI FXUUHQW DVVHWV WR FXUUHQW OLDELOLWLHYV

1RQ ,)56 PHDVXUHV DUH G H\ORU UEHFR QRLOHBWLR @KLY VHFWLRQ

1(7 (%7

$V HWHPEHUb WKH &RUSRUDWLRQ KDG D QUHWR®ISBDW HIR WIBW LRIQ R
'HFHPEHUb 7KGHFUHDRQVA@HW GHEW RDLQO\ GULYHQ E\ D UHLPEXUVHPHQW RC
0 SDUWLDOO\ RIIVHW E\ OHVV FDVK DQG FDVK HTXLYDOHQWY DSSOLHG
UHODWLQJ WR D QHZ ZDUHKRXVLQJ DQG GLVWULEXWLRQ FHQWHU ORFDWHG
WKH PDLQ PDQXIDFWXULQJ ORFDWLRQ LQ WKH 8QLWHG .LQJGRP DQG WKH L

"HFHPEHU 'HFHPEHU
LQ WKRXVDQGV RI GROODUV

$PRXQW GUDZQ XQGHU WKH UHYROYLQJ IDFLOLW\
1RWHV SD\DEOH UHODWHG WR EXVLQHVV DFTXLVLWLRQ|V
2XWVWDQGLQJ OHWWHUV RI FUHGLW

/HDVH OLDELOLWLHYV

7TRWDO GHEW

/IHVV &DVK DQG FDVK HTXLYDOHQWYV

I1HW GHEW

7UDLOLQJ WZHOYH PRQWKY DGMXVWHG (%,7'$
5DWLR RI QHW GHEW WR DGMXVWHG (%,7'$

$QIOGBVEV SHSRUW

1RQ ,)56 PHDVXUHV DUH G H\QRJ UEFR QRLOHBWARWK LQ WKLYV VHFWLRQ DQG LQ VHFWLRQ

ODQDJHPHQWIV 'LVFXVVHARQ



/JLTXLGLW\

LQ WKRXVDQGVY Rl GROODUYV \

&DVK IORZV UHODWHG WR RSHUDWLQJ DFWLYLWLHV EHIRUH QHW FKDQJHV
LQ QRQ FDVK RSHUDWLQJ LWHPV

1HW FKDQJHV LQ QRQ FDVK RSHUDWLQJ LWHPV

&DVK IORZV UHODWHG WR RSHUDWLQJ DFWLYLWLHV
&DVK IORZV UHODWHG WR LQYHVWLQJ DFWLYLWLHV
&DVK IORZV UHODWHG WR ILQDQFLQJ DFWLYLWLHV

8QUHDOL]HG IRUHLJQ H[FKDQJH LPSDFW RQ FDVK KHOG|LQ IRUHLJQ
FXUUHQFLHYV

1HW FKDQJH LQ FDVK

JRU WKH TXDUWHU FDVK IORZV UHODWHG WR RSHUDWLQJ DFWLYLWLHYV EHI
0 YHUVXVYIRU WKH VDPH SHWIRE@DRH[SODLQHG E\ KLIKHU (%,7'$ JHQHUDYV

KLIJIKHU VWUDWHJILF LQLWLDWLYHYV H[SHQVHY 1HW FKDQJHVOLRR®BOQ WHD& K R

WR DQ LQFUMDVWHBU HDUOLHU 7KH LQFUHDVH LQ ZDV GULYHQ E\ UHGXF

SDUWLDOO\ RIIVHW E\ KLJKHU WUDGH UHFHLYDEOHY DQG ORZHU SURYLVLRC

LPSDFWHG E\ UHGXFHG LQYHQWRULHY DQG SUHSDLG H[SHQVHVY DQG RWKHU

UHFHLYDEOHY DQG ORZHU WUDGH SD\DEOHV DQG GHIHUUHG UHYH®QXHV $V
VWRRG DWFRPSDUHGOWRU WKH VDPH SHULRG LQ

JRU WEHP®RIQWK SHULREHWEEHB FDVK IORZV UHODWHG WR RSHUDWLQJ DFW
QRQ FDVK RSHUDWLQJ LOVHMWVUHDFKH®/ KH VDPH SHWLR®LE[SODLQHG E\ WK
IDFWRUV PHQWLRQHG DERYH IRU WKH TXDUWHU 1HW FKDQJHWLQ QRQ FDVI
FRPSDUHG WR D G HFD M®DMW RDUOLHU GXH WR LPSURYHG OHYHOV LQ WUDGH
LQFUHDVHV LQ G GYHSWRG LG D@V HYV D QG SOVUKHWD G R U RHIYWW EVHWEXFHGE G|
$V D UHVXOW FDVK JHQHUDWHG IURP RSHRPS\DLOHGDWRW WL KH. WD /RV B R G LR\G

%2}
I
Yo}

JRU WKH TXDUWHU FDVK IORZ XVH® ERPSDUHGYW@I DFRNLW OW IGK\H DR W KH
GLVEXUVHPHRWWRIL[HG DQG LQWD QJEREPS$ID D \D\EW VLR >

JRU WEHPRIPWK SHULRBH®P@EHB FDVK XVHG LQ LQYHVWLOQ:JRIPSWUHIGW\NR\,gZE

OLQ , Q WKH &RUSRUDWLRQ GLVEXUVHG 0 IRU EXVLQHVV DFTXL\LW
&RUSRUDWLRQ DOVR UHFHLYHG 0 IURP WKH GLYHVWLWXUH RI 9DQ $FWLR
WKH GLYHVWLWXUH RI WKH 1RUZHJLDQ RSHUDWLRQ)‘VRIUQIL[HG&[R@G’I-LL(D\W—II%JIE
DVVHWY ZHUH PBRPSIDQDEOHL®W R

VVUR

X
JRU WKH TXDUWHU FDVK XVHG LQ FRFSPDRLHG OBRW L YAKML MU WIIDWLRQ LV RDL
H[SODLQHG E\ D UHLPEXUVHPHQW R@® MR®MS DHMBONE Q J 71OH LARWB\RRID W LR G, D (
UHFHLYHG 0 IURP WKH SURFHHGV Rl WKH HPHOQHYVH @ ILQWRIFNRWW LR QV

>

JRU WEHPCRIQWK SHULRBHI®P@EHB FDVK XVHG LQ ILQDQFLQOJFERFF’V$ID\ULHNBLW\R§ZD‘

0LQ 7KH \HDU WR GDWH YDULDWLRQ LV DOVR H[SODLQHG EG@ D UHLFEX
FRPSDUHG WRQ IROORZLQJ WKH QHW SURFHHGYV IURPWHK&IRLU\&R(LD:QJFHRIQID_%G
UHFHLYHG 0 IURP WKH SURFHHRGCSMWRBR@® s HIDBOHVLYW H@RLYWRBEN VW

ODQDJH



7KH DJJUHJDWH PRQWKO\ G LMD AHRRKOG VWA HEEBE & K\Q RNRW D COHBBQ G 0
UHVSHFWLYHO\ FRPRIBUHARVRWKH VDPH SHUKR GVY. RUGH Q GR XSJWKIG UL\Q HM KIHQ G
WZHPRIQWKY RVRWDOHIQG OUHVSHFWLYHO\ FRPQDBUHGQVR PDLQO\
H[SODLQHG E\ WKH LQFUHDVHG QXPEHU RI VKDUHV RXWVWDQGLQJ \HDU RYF

WR HIITHFWLYH 6HSWHPEHU DOVR FROQWULEXWHG WR WKH LQF
DWFHPEHUD VKDUHV ZHUH LVVXHG DQG RXWVWDIDQGRRAHP ERBPESDUHG W
$V DIMUFKD VWRFN RSWLRQV ZHUH RXWVWDQGLQJ ZLWK H[HUFLVH S|

2YHUYLHZ RI WKH /DVW 7KUHH <HDUV

LQ WKRXVDQGV RI GROODUV
H[FHSW SHU VKDUH DP

5HYHQXH |
*URVV 0DUJLQ |
2SHUDWLQJ LQFRPH |
$GMXVWHG (%,7'$ |
1HW HDUQLQJV |
(DUQLQJV SHU VKDUH GLOXWHG |
'LYLGHQG GHFODUHG SHU VKDUH

7RWDO DVVHWYV |
1HW GHEW |

1RQ ,)56 PHDVXUHV DUH GHVFULEHG DQG UHFRQFLOHG LQ VHFWLRQ %

o
7KH LQFUHDVH LQ UHRWKIURXIKURRY PDLQO\ GXH WR WKH RUJDQLF JURZWK RI
WKHVH \HDUV WKH DFTXLVLWLRQ RI ODWRW LQ DQG ZDV SDUWLDOO\?II

DQG 9DQ $FWLRQ DQG J)UHHGRP ORWRUV LQ

>

&
7KH JURVYV PDUJLQ(® QGSQRBWHODMMMEE WR GXH WR EHWWHU FRVW DEVRUS
PL] DQG LPSURYHG SULFLQJ @)

Q

7KH LQFUHDVH LQ QHW HDUQLQJV WKURXJK WKH \HDUV LV PDLQO\ GXH V\IS;'R v
E\ VWUDWHILF LQLWLDWLYHYV H[SHQVHV LQ DQG

VVERQ

*RYHUQDQFH

X
,Q FRPSOLDQFH ZLWK WKH &DQDGLDQ 6HFXULWLHY $GPLQLVWUDWRUVi 5HJX
VLIQHG E\ WKH 3UHVLGHQW DQG &KLHI ([HFXWLYH 2IILFHU k&(2l DQG WKH
WKLQJV UHSRUW RQ GLVFORVXUH FRQWUROV DQG SURFHGXUHV k'& 31 DQC
UHSRUWLQJ k,&)5l 2

=
'& 3 DUH GHVLJQHG WR SURYLGH UHDVRQDEOH DVVXUDQFH WKDW DOO UHO}

PDQDJHPHQW LQFOXGLQJ WKH &(2 DQG WKH &)2 RQ D WLPHO\ EDVLV WR. H(
SXEOLF GLVFORVXUH T

Law]
,&)5 DUH SURFHVVHYVY GHVLJQHG WR SURYLGH UHDVRQDEOH DVVXUDQFH @HJ
FRPSOLDQ®BI$3IZRWKH &RUSRUDWLRQiIV FRQVROLGDWHG ILQDQFLDO VWDWHPH

o



7KHUH KDYH EHHQ QR MUQRQAUILEPRQWXEKDRQYQ MWMKH SHULRG FRYHUHG E\ WKLV 0’
DIlIHFWHG RU DUH UHDVRQDEO\ OLNHO\ WR PDWHULDOO\ DIIHFW WKH &RUS

$WHFHPEHUb 6DYDULDiV PDQDJHPHQW LQFOXGLQJ WKH &(2 DQG WKH &)2 F
HIITHFWLYHQHVV Rl WKH &RUSRUDWLRQIiV '& 3 DQG ,&)5 DV GHILQHG XQGHU 1
'LVFORVXUH LQ ,VVXHUVi $QQXDO DQG ,QWHULP )LOLQJV DQG FRQFOXGHG W
'& 3 DQG ,&)5 ZHUH HIIHFWLYH

ODWHULDO $FFRXQWLQJ 3ROLFLHV DQG (VWL

$ $FFRXQWLQJ (VWLPDWHY DQG -XGJHPHQWYV

7KH SUHSDUDWLRQ RI WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY LQ FF
MXGIJHPHQWY HVWLPDWHY DQG DVVXPSWLRQV WKDW DIIHFW WKH DSSOLFD\
DVVHWY OLDELOLWLHYV UHYHQXH DQG H[SHQVHV $FWXDO UHVXOWYV PD\ GL

(VWLPDWHY DQG XQGHUO\LQJ DVVXPSWLRQV DUH UHYLHZHG RQ DQ RQJRLQ.
UHFRJQL]JHG LQ WKH SHULRG LQ ZKLFK WKH HVWLPDWHY DUH UHYLVHG DQG

,PSRUWDQW MXGJHPHQWYV PDGH E\ PDQDJHPHQW ZKHQ DSSO\LQJ DFFRXQWL
RQ DPRXQWYV UHFRJQL]HG LQ WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQW
&*8 WKH LGHQWLILFDWLRQ RI RSHUDWLQJ VHIPHQWY DQG WKH GHWHUPL

$VVXPSWLRQV DQG HVWLPDWH XQFHUWDLQWLHY WKDW KDYH D VLIJQLILFDQ\
HYDOXDWLRQ RI WKH ZRUOGZLGH GHIHUUHG LQFRPH WD[ EDODQFHYV DQG LQ
RI ODZV WUHDWLHY DQG UHJXODWLRQV LQ HDFK MXULVGLFWLRQ DUH DOVR
LQFRPH WD[ EDODQFHY DQG LQFRPH WD[ H[SHQVH 2WKHU DUHDV LQYROYLC
WKH HVWLPDWLRQ RI WKH IDLU YDOXH RI DVVHWY DQG OLDELOLWLHV DFTXL
ZDUUDQW\ WKH LQY H8WRLVRRORPHYIFMROH|DWLRQ Rl LQWDQJLEOH DVVHW
REOLJDWLRQV

% 1HZ $FFRXQWLQJ 6WDQGDUGYV

L 1HZ $FFRXQWLQJ 6WDQGDUGY $GRSWHG
7KH IROORZLQJ QHZ DPHQGPHQWY WR VWDQGDUGY DQG LQWHUSUHWDWLRQ
ILQDQFLDO VWDHFHPEQWY SYRBWLQJ WKHVH DPHQGPHQWYV KDG QR VLIQUILF
&RUSRUDWLRQ V ILQDQFLDO VWDWHPHQWV

,)56 /HDVHV /HDVH /LDELOLW\ LQ 6DOH DQG /HDVHEDFN
$PHQGPHQWV LOWURGXFH D QHZ DFFRXQWLQJ PRGHO ZKLFK LPSDFWYV KFDZ L
SD\PHQWYV WKDW DULVH LQ D VDOH DQG OHDVHEDFN WUDQVDFWLRQ

Vg5HSRUW

DG BV,

,$6 3UHVHQWDWLRQ RI )LQDQFLDO 6WDWHPHQWYV o
$PHQGPHQWY WR &ODVVLILFDWLRQ RI /LDELOLWLHV DV &XUUHQW RU 1chm =
QRQ FXUUHQW <

X
,$6 BWDWHPHQW RI1 &B\GKLRDRAL DO ,QVW UXP HE®YO LIHUF PLRMXQAHY $UUDQJHPH
$PHQGPHQWYV LOQWURGXFH QHZ GLVFORVXUH REMHFWLYHV IRU D FRPSDQT W
DUUDQJHPHQWY WKDW ZRXOG HQDEOH LQYHVWRUV WR DVVHVV WKH LPSDFV
IORZV DQG H[SRVXUH WR OLTXLGLW\ ULVN 7KH QHZ GLVFORVXUH DOVR QHH
WKH FDUU\LQJ DPRXQWYV RI WKH ILQDQFLDO OLDELOLWLHV WKDW DUH SDUW

,, 1HZ $FFRXQWLQJ 6WDQGDUGYV 1RW <HW $GRSWHG T

7KH IROORZLQJ QHZ DPHQGPHQWYV WR VWDQGDUGYV DQG LQWHUSUHWDWLJRQ

ILQDQFLDO VWDHFHPEAWY DNKBDWRUSRUDWLRQ LV FXUUHQWO\ HYDOXDWLRQJ

DPHQGPHQWY RQ LWV FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV o
(@]
o



)56 )LOQDQFLDO ,®Q\Q/GUXBE@MNQFLDO ,QVW U X P $RDMOG P H\ORORFOWMERMY KIHFF DWLRQ D
OHDVXUHPHQW RI )LQDQFLDO ,QVWUXPHQWYV

,Q 0D\ WKH ,$6% LVVXHG $PHQGPHQWY WR WKH &ODVVLILFDWLRQ DQG 0
DPHQG ,)6@DQFLDO ,QQW U YEGIMAWALD O ,QV W U X FTHKGVWMV DIQWGIDIRG/ PPWNR B P HQ W V
UHFRJQLWLRQ DQG GHUHFRJQLWLRQ GDWH RI FHUWDLQ ILQDQFLDO DVVHW\
UHFRXUVH ILQDQFLDO DVVHWY DQG FRQWUDFWXDOO\ OLQNHG LQVWUXPHQW
DVVHWVY DQG OLDELOLWLHV ZLWK FRQWUDFWXDO WHUPV WKDW UHIHUHQFH
YDOXH WKURXJK RWKHU FRPSUHKHQVLYH LQFRPH 7KH DPHQGPHQWYV DUH H

,)56 3UHVHQWDWLRQ DQG 'LVFORVXUH LQ )LQDQFLDO 6WDWHPHQWYV

,Q $SULO WKH ,$630 HVMNRW® \WERQ DQG 'LVFORWKRI HPLSU RYQHD QF § R O V6 MW
ILQDQFLDO SHUIRUPDQFH3U)BGHQWHS\CLIRFH R |, $I6QHOH) FMDIDQ 6\U D W H.RMQU/RG X F H \
VXEWRWDOV LQ WKH VWDWHPHQW RI HDUQLQJV DQG GLVFORVXUH UHTXLUH
,)56 DSSOLHV IRU DQQXDO UHSRUWLQJ SHULRGV EHJLQQLQJ RQ RU DIWHU

211 %DODQFH 6KHHW $UUDQJHPHQWYV

7KH & RUSRUDWLRQ GLG QRW HQWHU LQWR DQ\ RIl EDODQFH VKHHW DUUDQJ

SHODWHG 3DUW\ 7UDQVDFWLRQV

2WKHU WKDQ FRPSHQVDWLRQ WR NH\ PDQDJHPHQW DQG GLUHFWRUYV DV GL\
VWDWHPHQWY WKH &RUSRUDWLRQ GLG QRW HQWHU LQWR DQ\ VLIJQLILFDQV

&SRQWUDFWXDO 2EOLJDWLRQV

=
-]

7KH IROORZLQJ WDEOH GHWDLOV WKH &RUSRUDWLRQiIV FRQWUDFWXDO FﬂEO
/IHVV WKDQ2RAHNR IRORIUH WKDQT
LQ WKRXVDQGV RI GROODUV 7TRWDO \HDU \HDUV IRXU \HDUW"
/IRQJ WHUP GHEW LQFOXGLQJ FXUUHQW SRUWLRQ DQG LQWHUHVW 3
/HDVH OLDELOLWLHYV | 2
'"HULYDWLYH ILQDQFLDO LQVWUXPHQWYV 6
Q
9

$OVRSDUMWEBRIYDULDQZOWLDWLYH WKH &RUSRUDWLRQ LV FRPPLWWHG XQGI‘-’?U I
SD\DEOH RYHU WKH QH[W PRQWKYV o
o
<t
>
6XEVHTXHQW (YHQW >
x

2Q J)HEUXDU\ WKH 3UHVLGHQW RI WKH 8QLWHG 6WDWHV LVVXHG WKUH
RULJLQDWLQJ IURP &DQDGD OH[LFR DQG &KLQD 7KHVH RUGHUV DUH VWBW]|
RI &DQDGLDQ DQG OH[LFDQ RULJLQ SURGXFWV DQG DGGLWLRQDO GXWA R
&DQDGD DQG OH[LFR ZHUH RULJLQDOO\ VXVSHQGHG IRU D RQH PRQWK SHUL
2Q WKH VDPH GDWH DQ DGGLWLRQDO RQ LPSRUWYV IURP &KLQD LQWROWNK

DGGLWLRQDO DOUHDG\ DQQRXQFHG RQ )HEUXDU\ T

T
7KH &RUSRUDWLRQ LV DVVHVVLQJ WKH LPSDFWV RI WKHVH WDULIIV DQG-RW
HYROYHV e

0DQ



5LVNVSMFEEUWDLQWLHYV

2XU DELOLW\ WR LPSOHPHQW RXU VWUDWHJILF SODQ DQG WR DFKLHYH RXU
XQFHUWDLQWLHY GHVFULEHG EHORZ ,1 DQ\ RI WKH IROORZLQJ ULVNV RFFX
RSHUDWLRQV FRXOG EH PDWHULDOO\ DGYHUVHO\ DIIHFWHG

‘H FDXWLRQ UHDGHUV WKDW WKH ULVNV GHVFULEHG EHORZ DUH QRW WKH F
QRW SUHVHQWO\ NQRZQ WR XV RU WKDW ZH FXUUHQWO\ GHHP LPPDWHULDO
ILQDQFLDO FRQGLWLRQ RU UHVXOWV RI RSHUDWLRQV

2XU EXVLQHVV DQG ILQDQFLDO UHVXOWY DUH VHQVLWLYH WR JOREDO HFRC
FROQGLWLRQV LQ WKH KRXVLQJ PDUNHW DV ZHOOO0BV HRERHR PLIEQIPHF \W RARQ V B
SDUW RI RXU UHYHQXH FRPHV IURP RU RXU RSHUDWLRQV GHSHQG XSRQ R’
6WDWHYVY (XURSH DQG &KLQD RXU SURILWDELOLW\ FRXOG EH DIIHFWHG E\ C
IRUHLIJQ HFRQRPLHVY RU WKH WUDGH UHODWLRQV EHWZHHQ &DQDGD DQG VX

6LPLODUO\ SRVVLEOH GRZQWXUQV LQ WKH HFRQRP\ FRPELQHG ZLWK XQFH
WD[ SROLF\ FRXOG FDXVH RXU FXVWRPHUV WR GHOD\ UHGXFH RU FDQFHO
QHIJDWLYH HIIHFW RQ RXU UHVXOWY RI RSHUDWLRQV 'RZQWXUQV LQ WKH H
EXVLQHVV RU ILQDQFLDO FRQGLWLRQ RI RQH RU PRUH RI RXU NH\ FXVWRPH
GLVWULEXWRUV WKDW LQ WKH DJJUHJDWH DFFRXQW IRU D PDWHULDO SRU

7KHUH LV QR DVVXUDQFH WKDW ZH ZLOO DFKLHYH SURILWDELOLW)\ LQ WKH
IURP RSHUDWLRQV RU UDLVH VXIILFLHQW ILQDQFLQJ WR IXQG RXU RSHUDW|
QXPEHU RI IDFWRUV ZKLFK LQFOXGH WKH OHYHO DQG WLPLQJ RI FXVWRPH!L
PDWHULDOV FRVWVY YHUVXV ODERXU DQG PDQXIDFWXULQJ RYHUKHDG FRVW!
UHVXOWY LQFOXGH SULFH FRPSHWLWLRQ RXU H[SHULHQFH LQ PDQXIDFWXL
PDQDJLQJ LQYHQWRULHV IL[HG DVVHWY DQG PDQXIDFWXULQJ FDSDFLW\> W
VDOHV WKH WLPLQJ RI DFTXLVLWLRQV DQG UHODWHG LQWHJUDWLRQ FR&/W
VKRUWDJH RI UDZ PDWHULDOV RU ODERXU H[SHQGLWXUHV RU ZULWH RIL£V L
H[SHQVHYV UHODWLQJ WR H[SDQGLQJ H[LVWLQJ PDQXIDFWXULQJ IDFLOLWEH
DQG PHGLFDO HTXLSPHQW LQGXVWU\ $Q\ RQH RI WKHVH IDFWRUV RU D FRI
HITHFW RQ RXU EXVLQHVV ILQDQFLDO FRQGLWLRQ RU UHVXOWYV RI RSHUDW
SHULRG 5

$ QIO

:H PD\ UHTXLUH DGGLWLRQDO ILQDQFLQJ LQ WKH IXWXUH DQG RXU DELOLW)
WKH SUHYDLOLQJ FDSLWDO PDUNHW FRQGLWLRQV DV ZHOO DV RXU EXVDQF
VXFFHVVIXO LQ RXU HIIRUWYVY WR DUUDQJH DGGLWLRQDO ILQDQFLQJ ZKH@ U
RWKHUZLVH VDWLVIDFWRU\ WR XV 7KHUH LV DOVR D OLTXLGLW\ ULVN WKDYV
,| DGGLWLRQDO ILQDQFLQJ LV UDLVHG E\ WKH LVVXDQFH RI VKDUHV IURI>?< R
DQG RXU RZQHUVKLS FRQWURO PD\ FKDQJH ,I| DGHTXDWH IXQGY DUH QRW D
WHUPYV ZH PD\ QRW EH DEOH WR WDNH DGYDQWDJH RI RSSRUWXQLWLHViGI-

FRPSHWLWLYH SUHVVXUHYV
>

=

$FTXLVLWLRQV DUH SDUW RI RXU JURZWK VWUDWHJI\ 1HYHUWKHOHVYV WXH!
DYDLODEOH DQG WKDW ZH ZLOO EH DEOH WR ORFDWH VXLWDEOH DFTXLWW
FRQGLWLRQV WKDW ZH GHHP DFFHSWDEOH :H PD\ DOVR EH XQDEOH WR YXF
PD\ LQFXU VLJQLILFDQW XQSODQQHG FRVWV WR GR VR ,Q DGGLWLRQ WXKH
UHVXOW LQ GLVUXSWLRQ RI RXU H[LVWLQJ RSHUDWLRQV DQG FRXOG UH¥XC
DPRQJ RWKHU IDFWRUYV o



pWKH ORVV RI NH\ FXVWRPHUV RU FRQWUDFWYV

PSRVVLEOH LQFRQVLVWHQFLHV LQ RU FRQIOLFWV ZLWK WKH VWDQGDUGYV
FRPSDQLHY DQG WKH QHHG WR DSSO\ ILQDQFLDO DFFRXQWLQJ FRPSXWH

pWKH LQDELOLW\ WR PDLQWDLQ RU LPSURYH WKH TXDOLW\ RI VHUYLFHV WHK
pWKH LQDELOLW\ WR UHWDLQ LQWHJUDWH KLUH RU UHFUXLW HPSOR\HHYV

&RVW VDYLQJV VI\QHUJLHV UHYHQXH JURZWK RU DQ\ RWKHU DQWLFLSDWHC
EH UHDOL]HG ZLWKLQ WKH VSHFLILHG WLPH RU DW DOO DQG DUH VXEMHFW
DQG DVVRFLDWHG FRVWYV

$ VLIJQLILFDQW SRUWLRQ RI RXU UHYHQXHYV DUH LQ IRUHLJQ FXUUHQFLHV D
WR IRUHLJQ H[FKDQJH IOXFWXDWLRQV 6LPLODUO\ RXU SURGXFWV LQFOXG
KXQGUHGV RI VXSSOLHUV DURXQG WKH ZRUOG DQG DQ\ YRODWLOLW\ LQ WK
PDMRU H[FKDQJH UDWH IOXFWXDWLRQV PD\ KDYH D VLJQLILFDQW LPSDFW R
PDUJLQ

‘H RSHUDWH LQ D FRPSHWLWLYH LQGXVWU\ DQG PDQ\ IDFWRUV FRXOG DGY
SURILWDELOLW\ ,Q RUGHU WR UHPDLQ FRPSHWLWLYH ZH PXVW VXFFHVVIX
PDQDJH WKH UHVXOWLQJ FKDQJHV LQ RXU RSHUDWLRQV +RZHYHU RXU DV\
FRUUHFW WKH PDUNHW PD\ UHDFW QHJDWLYHO\ WR WKHVH SODQV ZH PD\
DFWLRQV PD\ QRW EH HIIHFWLYH RU OHDG WR WKH DQWLFLSDWHG EHQHILW
HITHFWLYHO\ LQ WKH DFFHVVLELOLW\ DQG WKH PHGLFDO PDUNHWYV LV WKXV
VWUDWHJ\ DV ZHOO DV RQ D FRQWLQXRXV VWUHDP RI LQQRYDWLRQ LQ WKH

2XU EXVLQHVV PD\ EH QHIJDWLYHO\ LPSDFWHG WR YDU\LQJ GHJUHHV E\ E%Q)
LQFOXGLQJ F\EHU DWWDFNV XQDXWKRUL]JHG DFFHVV HQHUJ\ EODFNRXWYV

KXUULFDQHV WRUQDGRV ILUHV IORRGV LFH VWRUPV RU RWKHU QDWXYDO
SUHSDUHGQHVYVY WR PLWLJDWH ULVNV LQFOXGLQJ EXVLQHVV FRQWLQXLW\ ¢
LPSDFWV FDQ EH GLIILFXOW WR SUHGLFW $V VXFK WKHUH FDQ EH QR DY V>
RSHUDWLRQV DQG DELOLW\ WR FDUU\ RQ EXVLQHVV ZLOO QRW EH GLVUXSW

SHUIRUPLQJ RXU REOLJDWLRQV WR WKLUG SDUWLHV =

$ FDWDVWURSKLF HYHQW LQFOXGLQJ DQ RXWEUHDN RI LQIHFWLRXV GL\@jD
WKH IRUHJRLQJ FRXOG DGYHUVHO\ LPSDFW XV E\ FDXVLQJ RSHUDWLQJ RU -
HI[SDQVLRQ SURMHFW GHOD\V DQG IDFLOLW\ VKXWGRZQV ZKLFK FRXOG KDYl
EXVLQHVVY DQG LQFUHDVH RXU FRVWV ,Q DGGLWLRQ OLTXLGLW\ DQG YROD
FRQGLWLRQV JHQHUDOO\ FRXOG FKDQJH DW DQ\ WLPH DV D UHVXOW $Q§RI
D PDWHULDO QHJDWLYH LPSDFW RQ RXU ILQDQFLDO FRQGLWLRQ RSHUDZ‘VL(

X

T
2XU DELOLW\ WR JURZ VDOHV RI DFFHVVLELOLW\ SURGXFWY PHGLFDO H_%XL
HIWHQW WR ZKLFK UHLPEXUVHPHQW IRU WKH FRVW RI VXFK SURGXFWYV ZLO(
DXWKRULWLHYVY SULYDWH KHDOWK FRYHUDJH LQVXUHUY DQG RWKHU RUJDQI
WKH SULFH RI PHGLFDO HTXLSPHQW 7KHUH FDQ EH QR DVVXUDQFH WKD§ W
EX\HUV RI RXU SURGXFWYV T
o
I

taw]
OXFK RI RXU ULJKWV WR NQRZ KRZ DQG WHFKQRORJ\ PD\ QRW EH SDWHQ@/D\
FRQVWLWXWH WUDGH VHFUHWY 7KHUH FDQ EH QR DVVXUDQFH WKDW ZHozZL
VHFUHWYV e
|



:H DUH H[SRVHG WR FUHGLW ULVNVY UHODWHG WR RXU DFFRXQWYV UHFHLYDE
SUHVHQWHG RQ WKH VWDWHPHQW RI ILQDQFLDO SRVLWLRQ QHW RI DQ DOO
RXU EHVW HVWLPDWH DV WR WKH SUREDELOLW\ RI FROOHFWLQJ XQFHUWDL
DFFRXQWYVY PD\ GHULYH IURP YDULRXV LQGLFDWRUV LQFOXGLQJ GHWHULRU
GHOD\ LQ SD\PHQW RI SDVW GXH LQYRLFHV

2XU LQWHUHVW UDWH ULVN DULVHV IURP RXU ORDQV EDQN ORDQV DQG OR
WR ULVNV RI FDVK IORZ YDULDWLRQ UHODWHG WR LOWHUHVW UDWH IOXFW?
IDLU YDOXH YDULDWLRQ GXH WR LQWHUHVW UDWH IOXFWXDWLRQV

&KDQJHV LQ SULFHV LQ WKH PDUNHW PD\ KDYH D VLJQLILFDQW LPSDFW RQ
D KLJK QXPEHU RI FRPSRQHQWY PDQXIDFWXUHG E\ KXQGUHGYV RI VXSSOLHU
LQIOXHQFHG E\ YDULRXVY HFRQRPLF FRQGLWLRQV VXFK DV GHPDQG DQG SUF
UHOLDQFH RQ VXSSOLHUV DQG FRPPRGLW\ PDUNHWV WR VHFXUH UDZ PDWH
H[SRVHVY XV WR YRODWLOLW\ LQ WKH SULFHVY DQG DYDLODELOLW\ RI WKHVH
UHFRYHUDEOH WKURXJK SULFH FKDQJHV XQGHU WKH FRQWUDFW WHUPV ZLV
IOXFWXDWLRQV LV LPSRVVLEOH WR SUHGLFW DFFXUDWHO\ DQG PD\ DGYHUV

2XU VXFFHVV GHSHQGVY RQ WKH H[SHULHQFH DQG LQGXVWU\ NQRZOHGJH RI
RQ RXU DELOLW\ WR UHWDLQ DQG DWWUDFW VXFK SHUVRQQHO LQ DQ HQYL!
RQ RXU SDUW LQ WKLV UHJDUG FRXOG PDNH LW GLIILFXOW IRU XV WR PDQD

,Q JHQHUDO ZH GR QRW HQWHU LQWR ORQJ WHUP FRQWUDFWV ZLWK PDMRI
VXSSO\ DQG GHPDQG IDFWRUV LQ WKH LQGXVWU\ RXU SHUIRUPDQFH LQWH
GLVWULEXWRUV PD\ UHGXFH RU HOLPLQDWH WKHLU SXUFKDVHV RI RXU $UR
HQYLURQPHQW DV OHYHUDJH WR REWDLQ EHWWHU SULFHVY DQG RWKHU FKRQ

GLVWULEXWRU FRXOG FDXVH D GHFOLQH LQ UHYHQXHV ZKLFK ZRXOG OL“NH

>
3

=

7KH VXFFHVV Rl RXU PDQXIDFWXULQJ RSHUDWLRQV LV GHSHQGHQW RQ VOKH
PDQXIDFWXUHUV WR HQVXUH WKH WLPHO\ GHOLYHU\ RI RXU SURGXFWV WR
FDQ LPSDFW RXU DELOLW\ WR GHOLYHU RQ VFKHGXOH ORUHRYHU IDLOXUH
VSHFLILFDWLRQV TXDOLW\ VWDQGDUGV RU GHOLYHU\ VFKHGXOHV FRXOG D
FXVWRPHUV LQ SDUWLFXODU LI ZH DUH XQDEOH WR SXUFKDVH WKH NH\ &R
WHUPV RU LQ D FRVW HIIHFWLYH PDQQHU DQG LI ZH FDQQRW ILQG DOWHY Q|
WLPHO\ PDQQHU :H PD\ QRW EH DEOH WR UHFRYHU DQ\ FRVWV RU OLDELOL
DSSOLFDEOH VXSSOLHU ZKLFK FRXOG KDYH D PDWHULDO DGYHUVH HIIHEW
L

>
—

‘H IDFH ULVNV LQKHUHQW LQ WKH UHJXODWHG QDWXUH RI VRPH RI RXU RSH
WKDW VRPH RI RXU SURGXFWV PHHW WKH UHTXLUHPHQWY RI WKH &DQDGLD!
OHFKDQLFDO (QJLQHHUV $60( WKH %ULWLVK 6WDQGDUGV ,QVWLWXWH WK
,QQRYDWLRQ 3DUWQHUVKLS RQ $FWLYH DQG +HDOWK\ $JHLQJ 7KH PHGLEDC
$GPLQLVWUDWLRQ )'$ FRGH +HDOWK &DQDGD RU WKH OHGLFLQHV DQG 2 HI
GHSHQGLQJ RQ ZKHWKHU WKH\ DUH VROG LQ WKH 8QLWHG 6WDWHV &DQDGI
UHJXODWLRQV FUHDWHVY WKH ULVN RI D SURGXFW UHFDOO DQG UHODWHG H
UHTXLUHG WR PHHW SRWHQWLDO QHZ UHJXODWRU\ UHTXLUHPHQWYV DV §Q\
PDWHULDOO\ DIIHFW RXU SURGXFWLRQ GHVLJQ DQG LPSOHPHQWDWLRQ SU|



:H OLNH RWKHU PDQXIDFWXULQJ FRPSDQLHYVY DUH VXEMHFW WR D YDULHW\
RSHUDWLRQV LQFOXGLQJ SRWHQWLDO OLDELOLWLHY DQG H[SHQVHV DVVRF
KLIJKO\ FRPSOH[ DQG VRSKLVWLFDWHG DQG IURP WLPH WR WLPH PD\ FRQW
GLIILFXOW WR GHWHFW DQG FRUUHFW 7KHUH FDQ EH QR DVVXUDQFH WKDW
FRPPHQFHPHQW RI FRPPHUFLDO VKLSPHQWY RU LI GLVFRYHUHG WKDW ZH
WLPHO\ PDQQHU RU DW DOO

,Q DGGLWLRQ WKHUH LV QR DVVXUDQFH WKDW ZH ZLOO EH DEOH WR IX0O\
RSHUDWH $V D UHVXOW ZH PD\ EH XQDEOH WR DGHTXDWHO\ GHWHFW GHVL
PD\ RQO\ EHFRPH DSSDUHQW DIWHU WKH SURGXFWY DUH LQVWDOOHG 7KH |
PDWHULDO DGYHUVH HIIHFW RQ RXU EXVLQHVV ILQDQFLDO FRQGLWLRQ DQ

&RQVLVWHQW ZLWK LQGXVWU\ SUDFWLFH ZH DOORZ FXVWRPHUV WR UHWXL
7KHUH LV QR DVVXUDQFH WKDW VXFK SURGXFW UHWXUQV ZLOO QRW H[FHHC
PDWHULDO DGYHUVH HIITHFW RQ IXWXUH RSHUDWLQJ UHVXOWYVY ,1 DQ\ RI WK
UHTXLUHG WR UHIXQG WKH SULFH RI RU UHSODFH WKH SURGXFW G5HSODFHF
VLIQLILFDQW H[SHQVHVY DQG DGYHUVHO\ DIIHFW RXU UHSXWDWLRQ DQG RXI

‘H PDLQWDLQ OLDELOLW\ DQG RWKHU LQVXUDQFH FRYHUDJH ZKLFK ZH EHOL
SUDFWLFHYV 1HYHUWKHOHVYV VXFK LQVXUDQFH FRYHUDJH PD\ QRW EH DGHT
FODLPV ZKLFK PD\ DULVH IURP SURGXFW GHIHFWYV DQG IDLOXUHV

,Q WKH QRUPDO FRXUVH RI RXU EXVLQHVYV DFWLYLWLHYVY ZH PD\ EHFRPH LQ°
OHJDO FRQWUDFWXDO DQG RWKHU FODLPV E\ YDULRXVY SDUWLHV LQFOXGL
SODLQWLIIV DQG RWKHUV 'HSHQGLQJ RQ WKH QDWXUH RU GXUDWLRQ RI DQ
VXEVWDQWLDO FRVWYV DQG H[SHQVHYVY DQG EH UHTXLUHG WR GHYRWH VLJQL
$OWKRXJIK ZH DUH XQDZDUH RI DQ\ PDWHULDO FODLP DJDLQVW XV WKDW_KD
ILQDQFLDO VWDWHPHQWY WKHUH FDQ EH QR DVVXUDQFH WKDW WKLUG %DU
DQ\ VXFK DVVHUWLRQ ZLOO QRW UHVXOW LQ FRVWO\ OLWLJDWLRQ RU VI':kWV

RXU EXVLQHVV UHSXWDWLRQ DQG ILQDQFLDO FRQGLWLRQ ®

Yo}

>
2XU RSHUDWLQJ DQG ILQDQFLDO V\VWHPY DUH HVVHQWLDO IRU FRPSLOL;QJ
LQVWDOODWLRQV DQG SURGXFWLRQ ELOOLQJ DQG FROOHFWLRQ 2XU ILRD
WLPHO\ ILQDQFLDO VWDWHPHQWY DQG WR DQDO\]H RXU LQIRUPDWLRQ WKD'
VLIJQLILFDQW V\VWHP IDLOXUH DQ\ FRPSOLFDWLRQ DQ\ VHFXULW\ EUHD%K
RSHUDWLRQVY DGYHUVHO\ DIIHFW RXU UHSXWDWLRQ OHDG WR WKH oRVY
LQ WKH WKHIW RI RXU RXU FXVWRPHUViIi RU RXU VXSSOLHUViI FRQILGHQ
FRXOG UHVXOW LQ WKH ORVV RI FXVWRPHUV RU DGGLWLRQDO FRVWYV WRe Ul
DFWLYLWLHY DQG WR UHSRUW RXU ILQDQFLDO SHUIRUPDQFH DQ\ RI ZKI_S>FK
ILOQDQFLDO FRQGLWLRQ DQG UHVXOWY RI RSHUDWLRQV

VFXV

(QYLURQPHQWDO 6RFLDO DQ®ORWNUQDQFH

$vV D JOREDO OHDGHU ZLWKLQ WKH DFFHVVLELOLW\ LQGXVWU\ 6DYDULD5_V
XSKROGLQJ WKH KLIJIKHVW VRFLDO DQG JRYHUQDQFH VWDQGDUGV :H EHgLH
UHVSRQVLEOH EHKDYLRXU DFURVV RXU RUJDQL]DWLRQ LV NH\ WR DFKLHgLC

%\ GHOLYHULQJ SURGXFWYV DQG VROXWLRQV WKDW SURPRWH DFFHVVLELE)L\
DQG UHVRXUFH XVDJH DQG HQJDJLQJ RXU HPSOR\HHVY DQG VWDNHKROGRUYV
ZLOO FRQWLQXH WR EH DQ LQGXVWU\ OHDGHU ZKLOH GHOLYHULQJ SRVL@IL\



‘H UHFRJQL]H WKLY ZRUN UHTXLUHYVY ORQJ WHUP YLVLRQ SODQQLQJ DQG FI
DFWLRQV DQG DQ RQJRLQJ FRPPLWPHQW WR WUDQVSDUHQF\

6DYDULD LV ZRUNLQJ WRZDUGV WKH SXEOLFDWLRQ RI LWV (6* UHSRUW
GLVFORVXUHV DQG DQ XSGDWH RQ WKH &RPSDQ\ V RQJRLQJ (6* VWUDWHJI\ I
FDQ EH IRXQG XQGHU WKH LQYHVWR U MBODWIDREORPVHFWLRQ RI RXU ZHEVLW

2XWORRN
6DYDULDIV ILVFDO IRUHFDVW SURMHFWY UHYHQXH RI DSSUR[LPDWHO\
DQG ‘H DOQWLFLSDWH UHYHQXH JURZWK RI GULYHQ E\ YROXPH DQG SUI

IDYRUDEOH IRUHLJQ H[FK D@ FHH \HV CHEBEDW WHFOWR BRDHGKHY +RZHYHU JLYHQ WKH
HQYLURQPHQW DQG SRWHQWLDO WDULII LPSDFWV ZH KDYH WHPSHUHG RXU

'"HVSLWH WKHVH JHRSROLWLFDO XaDRFHIUWABDRARQYW HRQW KN ERPOOWR IMXY WD LQ
6WUXFWXUDO LPSURYHPHQWY KDYH HQKDQFHG SURGXFWLRQ FDSDFLW\ LQI
PHDQLQJIXO FRVW VDYLQJV WKURXJK VWUHDPOLQHG SURFXUHPHQW

$V RQH RI WKH JOREDO OHDGHUV LQ WKH DFFHVVLELOLW\ LQGXVWU\ ZLWK |
6DYDULD LV DVVHVVLQJ LWV VXSSO\ FKDLQ DQG HYDOXDWLQJ VWUDWHILHV
7KHVH HIITRUWYV DLP WR PDLQWDLQ FRPSHWLWLYHQHVY DQG HQVXUH FRQWL

7KH DERYH PHOQWLRQHG RXWORRN LV D kIRUZDUG ORRNLQJ VWDWHPHQWI ZL
DQG VXEMHFW WR WKH &RUSRUDWLRQiV GLVFORVXUH VWDWHPHQW

$QIOBVEV SHSRUW

ODQDJHPHQWIV 'LVFXVVHARQ



6$9%$5,%$ &25325%7,21

&RQVROLGDWHG )LQELC

$V THWWHPEHUDb DQG
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